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OPEN Horizon is EDSTAR’S monthly 

publication of contemporary issues and 

current affairs analysis. It is in fact a 

collective effort, by experienced 

educators in varied themes, of identifying 

current affairs in light of the Competitive 

Exams, supplementing them with 

background information, explaining their 

related dimensions, lending them a 

generalist viewpoint and thus producing 

critical notes for the preparation of to-the-

point syllabus. 

 

Keeping these things in mind, we, at 

EDSTAR, are always in the process of 

evolving our self so as to help aspirants 

counter the challenges put forward by 

competitive exams. 

 

We hope that the initiative by EDSTAR will 

be to the liking of our students, readers and 

aspirants. 

 

Thanks 

Best Wishes 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

“YOU HAVE TO BE BURNING WITH AN IDEA, OR A 

PROBLEM, OR A WRONG THAT YOU WANT TO 

RIGHT. IF YOU’RE NOT PASSIONATE ENOUGH FROM 

THE START, YOU’LL NEVER STICK IT OUT”.  

– STEVE JOBS 

ORGANISATION’S NOTE 

It is commitment that transforms 

the vision of success into actual 

success. Commitment stands 

first on the list of values and 

priorities of successful people. 

Being committed thus requires 

that a person is fully engaged in 

her endeavours and remains 

conscious and persistent enough 

to realize her life goals. 

http://www.edstar.in/


                                                                                                                           AUG 2021                   

EDSTAR                                       www.edstar.in                                                2       

 

 

 

 

NATIONAL AFFAIRS 
 

The Medical Termination of pregnancy 

(Amendment) Act, 2021 

The Delhi High Court had allowed the medical 

termination of pregnancy of a woman who had 

completed 22 weeks of gestation as the foetus 

was suffering from multiple abnormalities.  

Background  

Voluntarily terminating a pregnancy was 

considered a criminal offence.  The Medical 

Termination of Pregnancy (MTP) Act 1971 in 

India stipulates a ceiling of 20 weeks for 

termination of pregnancy on certain grounds, 

beyond which abortion of a foetus is statutorily 

impermissible. The Medical Termination of 

Pregnancy (Amendment) Act, 2021 amended 

the Medical Termination of Pregnancy Act, 

1971 (MTP Act) and follows the earlier MTP 

Bills of 2014, 2017 and 2018, all of which 

previously lapsed in Parliament.  

Key Provisions of the MTP (Amendment) Act 

2021 

Extended length for termination of 

pregnancy: The Act increases the gestation 

period of women seeking abortion up from 20 

weeks to 24 weeks.   

Cases of special categories of women: It allows 

abortion to be done on the advice of one 

doctor up to 20 weeks, and two doctors in the 

case of certain special categories of women  

 

 

 

 

 

 

 

 

between 20 and 24 weeks. The “special 

categories of women” include rape survivors, 

victims of incest, the differently abled and 

minors. In case of the gestational period 

beyond 24 weeks, pregnancy may be 

terminated only in cases of substantial foetal 

abnormalities diagnosed by the Medical Board 

or if there is a threat to the life of the mother. 

Opinion of only one provider will be required 

up to 20 weeks of gestation and two providers 

for termination of pregnancy of 20-24 weeks of 

gestation.  

Failure of Contraceptive: It allows unmarried 

women also to terminate a pregnancy in case 

of failure of the contraceptive method or 

device. The ground of failure of contraceptives 

can now be used for abortion up to 20 weeks.  

Setup of Medical Boards: All state and union 

territory governments will constitute a Medical 

Board.   The Board will decide if pregnancy may 

be terminated after 24 weeks due to 

substantial foetal abnormalities.  

Ensuring confidentiality/privacy of Pregnant 

Women: Name and other particulars of a 

woman whose pregnancy has been terminated 

shall not be disclosed other than to a person 

authorised in any law for the time being in 

force.  

Requirement of doctors: Opinion of only one 

doctor will be required up to 20 weeks of 

NEWS OF THE MONTH 
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gestation and two doctors for termination of 

pregnancy of 20-24 weeks of gestation. 

Significance 

Raising the upper limit: Often 20 weeks were 

spent in completing the legal procedures and 

formalities.  

Reproductive Rights of a Woman: It will 

provide greater reproductive rights and dignity 

to women as abortion is considered an 

important aspect of the reproductive health of 

women.  

Right to Privacy: Further, the rape victims and 

vulnerable victims will also be benefitted from 

Privacy Clause.  

Encourage Safe Abortion: Deaths and injuries 

from unsafe abortions are largely preventable 

provided services are performed legally by 

trained practitioners. 

Aligned to International Progressive 

Practices: In the UK abortion can be performed 

at any time. In South Africa, abortions rules are 

already similar to India.  

Reduction in Legal Cases: Many cases which 

were filed in High Courts to seek permission for 

abortion beyond 20 weeks will go down. 

Issues with the current MTP Act 1971  

Lack of autonomy to women bearing child: At 

all stages of the pregnancy, the healthcare 

providers, rather than the women seeking an 

abortion, have the final say on whether the 

abortion can be carried out.  

Biased against unmarried women: The 

applicability of this provision to unmarried 

women are contested and unclear. The ‘grave 

injury’ clause includes pregnancy occurring 

due to failure of any birth control device or 

method used by any “married woman or her 

husband”.  

Foetal abnormalities: Usually, the foetal 

anomaly scan is done during the 20th-21st 

week of pregnancy & some women realise the 

need for abortion post 20 weeks. 20 weeks is 

limited if there is a lethal anomaly in the 

foetus.  

Not considering economic choices: The law 

does not accommodate non-medical concerns 

over the economic costs of raising a child, 

effects on career decisions, or any other 

personal considerations. Recent reports have 

shown that more than 10 women die every day 

due to unsafe abortions in India, and backward 

abortion laws only contribute to women 

seeking illegal and unsafe options.  

Unclear if transgender persons will be 

covered: There may be cases where persons 

who identify as transgender (and not women) 

can become pregnant even after receiving 

hormone therapy to transition from female to 

male, and may require termination services. 

The Act is silent over this.  

No Personal Choice: The boards are 

unnecessary and an invasion of privacy of the 

pregnant women which pushes the laborious 

process a woman had to undergo in order to 

get an abortion.  

Lack of Awareness of Rights: Many are still not 

aware of their reproductive rights. 

Way Ahead  

Autonomy to women: Women should be given 

reproductive choice in abortions. Even the 

Supreme Court has also recognised women’s 

right to make reproductive choices and their 

decision to abort as a dimension of their liberty 

(in Mrs X v. Union of India, 2017) and as falling 

within the realm of the fundamental right to 

privacy (in K.S. Puttaswamy v. Union of India, 

2017). 

http://www.edstar.in/
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Strict vigilance over sex determinations: In 

India where sex-selective abortions are 

performed, the state needs to keep a watchful 

eye on anything that might allow the sex ratio 

to nosedive further. Progressive Legislation: It 

must be broadened to encompass 

Transgender. Specify the time frame for 

Medical Boards, and ensure trained medical 

staff including ASHA workers. Encouraging the 

role of men in family planning to ensure that 

women do not face the burden alone.  

Access to legal and safe abortion is an integral 

dimension of sexual and reproductive equality 

and must be a crucial element of conventional 

society. The proposed increase in gestational 

age will ensure dignity, autonomy, 

confidentiality, and justice for women who 

need to terminate the pregnancy. 

 

IAC-1, the Made-in-India aircraft carrier 

The Indigenous Aircraft Carrier (IAC) 1, which 

will be called INS Vikrant once it enters service 

with the Indian Navy about a year from 

now,  started sea trials — one of the last 

phases of trials. What is this warship, and why 

is this project important for the country? 

What is IAC-1, as the warship is currently 

codenamed? 

This is the first aircraft carrier designed and 

built in India. An aircraft carrier is one of the 

most potent marine assets for a nation, which 

enhances a Navy’s capability to travel far from 

its home shores to carry out air domination 

operations. 

Many experts consider having an aircraft 

carrier as essential to be considered a ‘blue 

water’ navy — one that has the capacity to 

project a nation’s strength and power across 

the high seas. An aircraft carrier generally leads 

as the capital ship of a carrier strike/battle 

group. As the carrier is a valuable and 

sometimes vulnerable target, it is usually 

escorted in the group by destroyers, missile 

cruisers, frigates, submarines, and supply 

ships. 

 

 
 

IAC-1 has been designed by the Indian Navy’s 

Directorate of Naval Design (DND), and is being 

built at Cochin Shipyard Limited (CSL), a public 

sector shipyard under the Ministry of Shipping. 

Why does it matter that this is a Made-in-

India warship? 

Only five or six nations currently have the 

capability of manufacturing an aircraft carrier 

— India joins this elite club now. Experts and 

Navy officials said India has demonstrated the 

capacity and self-reliance to build what is 

considered to be one of the most advanced 

and complex battleships in the world. 

India’s earlier aircraft carriers were either built 

by the British or the Russians. The INS 

Vikramaditya, currently the Navy’s only 

aircraft carrier that was commissioned in 2013, 

started out as the Soviet-Russian Admiral 

Gorshkov. The country’s two earlier carriers, 

INS Vikrant and INS Viraat, were originally the 

British-built HMS Hercules and HMS Hermes 

before being commissioned into the Navy in 

1961 and 1987 respectively. 

http://www.edstar.in/
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According to the Navy, over 76 per cent of the 

material and equipment on board IAC-1 is 

indigenous. This includes 23,000 tonnes of 

steel, 2,500 km of electric cables, 150 km of 

pipes, and 2,000 valves, and a wide range of 

finished products including rigid hull boats, 

galley equipment, air-conditioning and 

refrigeration plants, and steering gear. 

 

The Navy has said that more than 50 Indian 

manufacturers were directly involved in the 

project, and about 2,000 Indians received 

direct employment on board IAC-1 every day. 

Over 40,000 others were employed indirectly. 

The Navy calculates that about 80-85 per cent 

of the project cost of approximately Rs 23,000 

crore has been ploughed back into the Indian 

economy. 

 

Why will this warship be named INS Vikrant? 

INS Vikrant, a Majestic-class 19,500-tonne 

warship, was the name of India’s much-loved 

first aircraft carrier, a source of immense 

national pride over several decades of service 

before it was decommissioned in 1997. India 

acquired the Vikrant from the United Kingdom 

in 1961, and the carrier played a stellar role in 

the 1971 war with Pakistan that led to the birth 

of Bangladesh. 

The Vikrant was deployed in the Bay of Bengal, 

and its two air squadrons of Sea Hawk fighter 

jets and Alize surveillance aircraft were used in 

strikes on ports, merchant ships, and other 

targets, and to prevent Pakistani forces from 

escaping through maritime routes. 

On Wednesday, the Navy hailed the “proud 

and historic day for India as the reincarnated 

Vikrant sails for her maiden sea trials…, in the 

50th year of her illustrious predecessor’s key 

role in victory in the 1971 war”. 

 

What weapons and equipment will the new 

Vikrant have? 

The Navy has not officially revealed specific 

details of the weapons and aircraft that INS 

Vikrant will carry. However, the new warship is 

comparable to India’s existing carrier INS 

Vikramaditya, which is a 44,500-tonne vessel 

and can carry up to 34 aircraft, including both 

fighter jets and helicopters. 

The Navy had earlier said that once 

commissioned, IAC-1 will be “the most potent 

sea-based asset”, which will operate the 

Russian-made MiG-29K fighter aircraft and 

Kamov-31 Air Early Warning Helicopters, both 

of which are already in use on the 

Vikramaditya. 

The new Vikrant will also operate the soon-to-

be-inducted MH-60R Seahawk multirole 

helicopter manufactured by the American 

aerospace and defence company Lockheed 

Martin, and the Advanced Light Helicopter 

(ALH) built by Bengaluru-based Hindustan 

Aeronautics Ltd. 

According to the Navy, the warship will offer an 

“incomparable military instrument with its 

ability to project Air Power over long distances, 

including Air Interdiction, Anti-Surface 

Warfare, offensive and defensive Counter-Air, 

Airborne Anti-Submarine Warfare and 

Airborne Early Warning”. 

 

Now that India has the capability, will it build 

more carriers? 

Since 2015, the Navy has been seeking 

approval to build a third aircraft carrier for the 

country, which, if approved, will become 

http://www.edstar.in/
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India’s second Indigenous Aircraft Carrier (IAC-

2). This proposed carrier, to be named INS 

Vishal, is intended to be a giant 65,000-tonne 

vessel, much bigger than IAC-1 and the INS 

Vikramaditya. 

The Navy has been trying to convince the 

government of the “operational necessity” of 

having a third carrier. Chief of the Naval Staff 

Admiral Karambir Singh said on Navy Day last 

year that the Navy could not remain a 

“tethered force”. Navy officials have argued 

that to project power, it is essential that India 

is able to venture far out on the oceans, which 

can be done best with an aircraft carrier. 

For the government to be convinced of the 

need for IAC-2, however, a “change in 

mindset” is required, as per Navy. Chief of 

Defence Staff General Bipin Rawat, who is 

tasked with prioritising acquisition for the 

armed forces, has spoken against investing in 

another aircraft carrier, and has instead 

suggested that Lakshadweep and the 

Andaman & Nicobar islands could be 

developed as “unsinkable” Naval assets. 

But Navy officials have said that to defend the 

vast Indian Ocean Region, persistent air power 

is required day and night. A third carrier will 

provide the Navy with surge capability, which 

will be essential in the future, they have 

argued. 

Also, it is argued that now that India has 

developed the capability to build such vessels, 

it should not be whittled away. The expertise 

gained by the Navy and the country over the 

past 60 years in the “art of maritime aviation” 

should not be wasted either. 

While the United States Navy has 11 aircraft 

carriers, China too is moving ahead 

aggressively with its aircraft carrier 

programme. It has two carriers now, a third is 

in the making, and another two are likely to be 

commissioned within a decade. 

Navy officials point out that even if India gives 

the IAC-2 project the go-ahead now, it will be 

over 10 years before the warship is 

commissioned. 

 

20+ years in making 

1999: Project ‘P71’ to build Air Defence Ship 

(ADS) cleared 

2003: Aircraft Carrier project gets government 

nod 

2006: Navy says ADS changed to Indigenous 

Aircraft Carrier 

2009: Keel laid 

2011: Floated out of dry dock 

2013: Launched 

Nov 2020: Harbour and basin trials completed 

Aug 2021: Sea trials begin 

Next: Shipbuilder will continue sea trials over 

the next 6-7 months; then hand over IAC-1 to 

Navy for trials 

Aug 2022: Expected to be commissioned. Trials 

of aircraft and component parts will follow. 

 

The Role of ASEAN in shaping the crisis in 

Myanmar 

The Association of South-East Asian Nations 

(ASEAN) had been the centre of attention ever 

since the coup d’état of Myanmar happened. 

Many had been blaming ASEAN for not doing 

enough. The representative of the Myanmar 

junta was also allowed to be present in the 

recent ASEAN meet. The indecisiveness of 

ASEAN over handling the crisis has brought 

many criticisms. This essay would discuss what 

went wrong in Myanmar and how ASEAN has 

contributed to the crisis in Myanmar.  
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Background 

On the 1st of February 2021, the Tatmadaw 

was successful in deposing Myanmar’s ruling 

party, the National League for Democracy, in a 

coup d’état. The military imposed a state of 

emergency which went on for a year in which 

the power was transferred from the State 

Counsellor Aung San Suu Kyi to the 

Commander-in-chief of Defence Services Min 

Aung Hlaing. The military declared that the 

November 2020 general elections were rigged 

and hence were invalid, which ‘forced’ them to 

take over the present government, and that 

they would hold another election after this 

state of emergency has ended.  

The military always had an issue with 

democracy, as it always felt like the military 

wanted a government of its’ own and had no 

consideration of people’s political views. It 

always has looked like they want a puppet 

state which they could run on their own accord 

so that their whims and fancies could be 

fulfilled  

Contribution of ASEAN in the crisis of 

Myanmar  

It could be argued that the ASEAN has a major 

part in the proceedings happening in 

Myanmar. Though the organization had no 

direct part in the Myanmar coup, the actions of 

the ASEAN members gave enough leeway to 

the junta to capture the capital city of 

Naypyitaw. 

Several points angered the people of Myanmar 

towards ASEAN which could potentially be a 

matter of concern for the organization and a 

probable exit from ASEAN.  

First, the representative of the Myanmar 

military junta was allowed to visit the annual 

ASEAN meeting. It was extremely insensitive of 

the ASEAN members to even consider inviting 

the member of the military junta and even 

worse, having a conversation with the leader 

of the junta, Min Aung Hlaing. This certainly 

would take away the confidence of the people 

towards the organization, as people would 

think that ASEAN is taking the sides of the junta 

and will not listen to their pleas. 

Second, related to the previous point, why was 

Myanmar not kicked out when the coup 

happened? The decision of ASEAN not to kick 

out Myanmar even with the dictator still in 

charge is a pretty bizarre decision for an 

international organization. This shows the 

interests of the countries involved in 

democracy. These countries avoid 

conversations related to democracy and would 

allow the status quo to be maintained. 

Third, most of the countries have authoritarian 

governmental structures or are becoming one. 

The reputation of most of the countries 

involved in ASEAN is well-known and most of 

them do not have a particularly welcoming 

approach towards giving the common 

populace the power to select their leader 

based on the capabilities of the said leader. 

These autocrats would rather keep the country 

under the iron grip and would go to lengths to 

take away the rights of the general populace.  

Finally, no bans were placed upon the takeover 

by the military. It was as if nothing happened 

at all. Several countries had no particular 

reaction towards the takeover. Countries like 

China, the US, and India had no major change 

in their stances, except for the fact that some 

of them might have shown some sympathy 

towards the people living and struggling for 

survival in Myanmar.  

Why did ASEAN decide not to do anything 

about the Myanmar Crisis?  

It could be argued that the issue with the 

ASEAN is two-folded. The following paragraphs 

http://www.edstar.in/
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would describe how that is the case. The first 

issue that the countries within ASEAN are 

divided on is whether to allow or to kick 

Myanmar out of the ASEAN. Many ASEAN 

countries depend on the low-cost labour from 

Myanmar as well as its copious raw materials. 

Along with that, the location of Myanmar plays 

a vital role for ASEAN countries to transport 

goods to China as well as India. The agricultural 

sector of Myanmar is also a vital part of the 

ASEAN countries, as skilled farmers and cheap 

labour become important for factories and 

investors may be enticed to provide more 

money to them.  

The second and the most important issue is the 

primary policy of ASEAN, non-interference. 

Mapped out first in the Bangkok Declaration, 

the foundation document of ASEAN published 

in 1967, it stated that no country would 

intervene in the internal affairs of any country. 

The problem with this is that in cases of coup-

like situations, it becomes important for other 

countries to intervene to allow the safe-

guarding of the citizens living within the 

countries. Various reports of mass killings, 

torture, and rape were witnessed in recent 

months. Only Malaysia and Indonesia showed 

any direct involvement in protesting the 

involvement of the military junta 

representative within the ASEAN meet. Both 

have expressed their revulsion on the ongoings 

within Myanmar and asked for democracy to 

prevail again in Myanmar. Brunei, though 

prompt, was diplomatic and asked for bringing 

back normal circumstances again in Myanmar.  

It can hence be argued that the ASEAN 

countries may not intervene in the internal 

affair of Myanmar as the majority of the 

countries have benefits siding with Myanmar 

being in ASEAN, even if a junta is in charge for 

now. The principle of non-interference may be 

a thorn in the relations within the ASEAN, as 

the involvement of the US and China within all 

this would force countries to choose sides, 

which would be disastrous for ASEAN. Most 

importantly though, all these fracases would 

result in the people of Myanmar continuing to 

suffer at the hands of a cruel junta unwilling to 

comply with the demands of its’ citizens. 

 

INTERNATIONAL AFFAIRS 
 

India’s Foreign Outreach 

With a huge population that India carries over, 

a large section of people resides over various 

different nations representing India as their 

motherland. This drives the whole and soul 

diplomacy. The other aspect is of business. This 

is where money comes in and goes, easiness of 

export and imports of various goods and 

services. The better the relation a country has 

with the other one, easier is the flow of 

products in and out. The biggest brain in all of 

it comes whilst arm deals and espionage. Both 

these activities are harsh businesses and play a 

very important role in keeping the nation 

together and safe from alien forces. Thus, 

every now and then it becomes important for 

the youth of the nation to familiarise 

themselves with the ongoing structure of 

Foreign Relations carried forward by the 

current government. Our today’s threshold is 

that of 2014, from when a new government, 

particularly from a different side of the coin 

from the previous government came into 

power.   

PM Modi’s first foreign policy outlook were 

revealed during the run up for the Prime 

Ministerial candidature in his party in 2013 

when he in a Network18 program had outlined 

the following points – 1.) Improving relations 

with immediate neighbours would be his 

http://www.edstar.in/
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priority as peace and tranquillity in South Asia 

is essential for realizing his development 

agenda; 2.) Significantly he pledged to 

introduce the concept of para diplomacy in 

India where each state and cities would have 

liberty to forge special relation with countries 

or federal states or even cities of their interest; 

3.) Bilateral trade going to dominate the 

relations with most countries except few 

important global powers with which India 

shares a strategic partnership. Since 

Independence India has had three basic 

principles   

• The preservation of India’s 

territorial integrity and 

independence of foreign policy 

• Promoting international peace 

and security 

• Economic development of India 

 

Challenges For Indian Diplomacy 

• A Stronger China: China is the only 

major country that had a positive 

growth rate at the end of 2020, 

and its economy is poised to grow 

even faster in 2021. Militarily, 

China has further strengthened 

itself and now seeks to dominate 

the Indo-Pacific Ocean with its 

third aircraft carrier’s launch. 

Thus, any breakthrough in China-

India relations is unlikely to occur, 

and the confrontation between 

Indian and Chinese armed forces is 

expected to continue. Also, the 

ongoing talks on Ladakh front are 

turning into a sour issue. 

• Growing Russia-China Axis: Russia 

has been displaying a more 

significant interest in its border’s 

affairs. Added up by the sanctions 

imposed on Russia over Crimea's 

takeover in 2014 has pushed 

Russia towards a tighter embrace 

of China. This seems to signal 

reduced interest in countries such 

as India. Also, India’s closeness to 

the U.S. has weakened its links 

with traditional friends such as 

Russia and Iran. With India 

receiving its S-400 missile systems 

by the end of this year, a 

strengthened tie could be 

ensured. 

• Changing Middle East Equations: 

The US-handled rapprochement 

among Israel and four Arab 

nations — the UAE, Bahrain, 

Morocco, and Sudan — mirrored 

the changing scene in the area. 

Notwithstanding, in spite of the 

promotion encompassing 

Abraham Accords, the 

circumstance stays liquid and has 

not decreased the danger of a 

showdown between Iran and 

Israel. Given the district's essential 

motion, Iran could well be enticed 

to utilize its atomic capacity to 

upgrade its position. These stances 

issues for India since both have 

relations with it. The 

disappointment of Chabahar was a 

major vital blow for India, likewise, 

the new closeness of PM with 

Israel had made a specific break 

with extremely huge Iran. 

• Self-Imposed Isolation of India: At 

present, India stays confined from 

two significant supranational 

collections of which it used to be 

an establishing part, viz., the Non-

Aligned Movement (NAM) and the 

South Asian Association for 
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Regional Cooperation (SAARC). 

Additionally, India has quit the 

Regional Comprehensive 

Economic Partnership (RCEP). This 

self-inflicted disconnection 

doesn't synergize with India's 

yearning of turning into a 

worldwide force. 

• Weakening Ties with Neighbours: 

A more worrying concern for 

Indian foreign policy is weakening 

ties with the neighbours. This can 

be seen from occurrences like 

China’s Diplomacy vis-a-vis Sri 

Lanka, strain in relation with 

Bangladesh on NRC issue and 

recent border controversy with 

Nepal due to the release of the 

new map. 

India’s Maritime Backyard  

For a long time, the Indian Ocean Region (IOR) 

has been regarded as the backyard of India's 

navigation. Due to China's increasing strategic 

presence among the many strategic islands in 

the region, the Indian Ocean Region (IOR) has 

continued to become a hot spot. In order to 

counter the recent actions taken by the 

Maritime Silk Road project of President Xi on 

behalf of China, India began to contact 

maritime neighbours in the Indian Ocean 

region and put forward proposals to 

strengthen security and economic 

cooperation. During the visit of the President 

of the island nation of Sri Lanka, the IOR policy 

began to unfold. There were suggestions that 

the Prime Minister would also visit the 

Maldives, but after the arrest and 

imprisonment of elected first presidents and 

current opposition leaders, Mohamed 

Nasheed, were deleted from the itinerary. 

India expressed disapproval. It is very 

important to understand that Mohamed 

Nasheed is a pro-Indian president. The 

Maldives is one of the strategic island countries 

of India. Regime change was called on as a 

game in which China and Pakistan surround 

India. 

Public interest has been the overseeing 

standard of India's international strategy even 

at that point of Nehru, who was enlivened by 

the ideal of world harmony, lenience and 

shared regard among countries. In functional 

terms, the possibility of public interest appears 

as substantial goals of international strategy. 

Even in the most recent situation of 

Afghanistan, India’s stance was very firm and 

clear that Afghanistan should be looked after 

by their own original ethos by one of their own. 

This is what India has been wanting even in the 

troubled Middle East region too. With a clear 

agenda of complicated issues, it becomes 

emphatic to be docile in some issue. India have 

not particularly spoken out against the military 

regime in their neighbourhood Myanmar, also 

a not so clear picture regarding Israel-Palestine 

issue, in a short period war in Gaza Strip was 

seen as a bad reflection of decisiveness.    

 

India’s limited options in Afghanistan 

The stunning advance of the Taliban in 

Afghanistan has surprised all. An Islamic 

Emirate and Sharia law have been imposed 

and ground reports indicate that women are 

bearing the brunt of the obscurantist laws. The 

chaos outside Kabul airport is heart-

wrenching: Young Afghans clinging to an 

aircraft taking off and falling from the sky to 

their deaths and mothers handing over infant 

children to American soldiers for evacuation. 

Utter desperation, despair and fear are driving 

the Afghans to vote with their feet. Now comes 

news of the terrible blasts at Kabul airport. 
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The Taliban is trying to project a reformed 

image, but its soldiers are reported to be 

conducting revenge killings and hunting down 

Afghans and foreigners who have worked for 

the Americans and the government. Reports of 

resistance in the northern Panjshir province, 

still outside Taliban control, have emerged. 

Ahmad Massoud, son of the legendary Ahmad 

Shah Massoud, has linked up with former vice-

president Amrullah Saleh. Massoud has 

offered to negotiate, but the Taliban has 

peremptorily demanded surrender and has 

sent its cadres to capture Panjshir. Whether 

the resistance gathers momentum is too early 

to tell. 

US President Joe Biden has repeatedly 

defended his decision to withdraw and he even 

brought forward the date of withdrawal from 

September to August 31. The announcement 

of the dates of withdrawal gave the Taliban an 

advantage. 

Over the years, the Afghan National Defence 

and Security Forces (ANDSF) fought the 

Taliban, suffering casualties. The American 

withdrawal has been a huge blow to its morale. 

The withdrawal of maintenance personnel 

crippled the Afghan air force. Divided by 

ethnicities, tribal and sub-tribal loyalties, 

under a governance system riddled with 

corruption, the ANDSF splintered and melted 

away. For centuries, the Afghans have fought 

on the basis of primary tribal loyalties and not 

for abstract values like national interest or 

democracy. The ANDSF was also not trained for 

asymmetrical war. The Taliban used all these 

factors to subvert it. The US calculation for an 

orderly withdrawal went awry as it was 

predicated upon the ANDSF holding up the 

Taliban for some months. 

The Taliban does enjoy some popular support 

among the Afghans, who are fed up with the 

endemic corruption. Once the Taliban decided 

to move into the final stretch, Pakistan’s deep 

state provided full logistical and other support. 

Pakistan’s eternal quest for “strategic depth” 

has kept it allied with the Taliban. The deep 

state, led by army Chief General Bajwa, has 

been trying to broker an inclusive transitional 

government. There is still feverish activity 

underway to form a patchwork government 

and Pakistan’s foreign minister will be in Kabul 

for confabulations. A surprising collaborator of 

Bajwa has been General Nick Carter, UK’s Chief 

of Defence Staff. General Carter has been 

peddling the narrative of a reformed Taliban. 

Pakistan is openly gloating over the Taliban 

“victory”. It may be upbeat but blowback in the 

form of Islamist terrorism and its economic 

fallout could be game changers. Afghanistan is 

bankrupt and foreign aid, which constituted 

around 60 per cent of its annual budget, has 

dried up. Pakistan is in no position to help it 

financially, which leaves only China with the 

capacity to fund it. But China does not dole out 

money for nothing. Will it provide financing in 

return for Afghanistan’s mineral riches? The EU 

has cut off all financial aid and said that it will 

not recognise any Taliban government, unless 

it adheres to international human rights 

norms. The US and UK may not be averse to a 

compromise for their own strategic reasons. 

The Organisation of Islamic Cooperation, like 

the UN, has mouthed platitudes. 

The strategic impact of the events unfolding in 

Afghanistan will reverberate for years. The 

chaotic American withdrawal will strengthen 

international perception about the durability 

of US’s commitments. China, Iran, Pakistan and 

Russia, all wanted the US out of their backyard. 

Turkey has joined this axis. These countries 

have kept their embassies opened in Kabul, 

hoping to fill the vacuum. These developments 
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underscore a fundamental shift in geopolitical 

alignments. This will also recalibrate India’s 

ties with these countries and the US. 

For India, this is a strategic setback, and raises 

the spectre of a revival of jihadi terrorism. Both 

China and Russia have been wary of terrorism 

spilling over into Xinjiang and Central Asia 

respectively. Both have refused to accept any 

refugees. China, with its deep pockets, has 

been cautious about investing in Afghanistan. 

Its workers in Pakistan have been killed on a 

regular basis. Afghanistan is far more unstable, 

although its precious mineral reserves remain 

a compelling attraction, in addition to 

extending the CPEC into Afghanistan. China has 

already made extensive inroads into India’s 

neighbouring countries, undermining India’s 

interests and influence. 

Pakistan-US ties are also likely to be on the 

agenda for a recalibration. The nuclear issue 

will keep some Americans worried. A former ISI 

chief has boasted that Pakistan defeated the 

Soviet Union in Afghanistan with American 

money and now it has defeated the US in 

Afghanistan with American money. The exit 

from Afghanistan will help the US redirect its 

resources to deal with the growing challenge of 

an expansionist and aggressive China. 

India’s Afghanistan options are limited. The 

immediate focus is solely on evacuating 

Indians and Afghans. The memory of dealing 

with the Taliban during the Indian Airlines 

hijacking episode has left an indelible mark. 

India had opted to help Afghanistan by building 

infrastructure, and by providing training and 

medical treatment. Its image among the 

Afghan population is positive. Its policy of 

welcoming Afghan refugees will buttress this 

image. Shunning a Taliban-dominated 

government may not be wise in the future, but 

the behaviour of the government in Kabul will 

be the defining factor, as will be Pakistan’s 

behaviour. India will have to reopen the 

embassy in Kabul, as any prolonged absence on 

the ground will be detrimental to its interests. 

 

 

ECONOMIC AFFAIRS 
 

Impact of Globalization on Inequality 

According to Luke Martell, “Globalization is the 

integration of poor countries into a world 

economy of open competition.” Global 

consolidation   increased average income 

within countries and also between countries. It 

is no doubt that Globalization has increased 

GDP and led to increased economic growth but 

inequality has also been witnessed in many 

countries and the gaps between haves and 

have-nots have widened . Rising Inequality is a 

matter of concern as it cannot be solved by 

market forces. Eliminating Inequality and 

eradication of poverty was also the aim of 

globalization.   

In the 19th century, David Ricardo came up 

with an idea of comparative advantage 

between countries. Comparative advantage 

means the ability of an economy to produce 

goods and service at lower opportunity cost. 

Ricardo recommended that nations should 

export those goods in which they have lower 

opportunity cost relative to other nations and 

import those goods in which they have high 

opportunity cost. Hence, international trade 

and specialization make countries' economy 

better off.  

Globalization has led to wide disparity 

between the wages of the high-skilled and low-

skilled workers. Due to greater demand for 

high skilled workers, their wages were 
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increased. On the other hand, the wages of the 

low skilled workers were decreased. As per 

Stiglitz, Globalization has resulted into making 

poor societies more unequal rather than less 

unequal. Unskilled workers are competing with 

the unskilled workers of China which led to 

lowering of their wages. According to Stopler-

Samuelson theorem, rising trade integration 

has led to widening Inequality within advanced 

countries like U.S.   

Globalization has led to increased income 

inequality in the U.S. according to research. 

There has been persistent rise in income 

inequality in US since 1970s. Several U.S. 

companies were surveyed between 1993 and 

2013 and it was found that globalization trends 

have widened U.S. inequality by 

disproportionately raising top incomes. In 

2015,the Economic Policy Institute established 

that executive pay has surged by 997 percent 

between 1978 and 2014, while the average 

compensation for a private-sector production 

increased by meagre 10.9 percent. In 2015, the 

Pew Research Center found that wages of 

upper-income households soared 47 percent 

between 1970 and 2014. Middle-income 

households witnessed a median gain of 34 

percent and lower-income households 

witnessed a meagre 28 percent surge. 

Research indicated that high executive 

compensation has led to increased income 

inequality. Between 2018 and 2019, median 

household income grew by 4.5 percent. There 

has been unequal distribution of income as 

incomes have grown disproportionately for the 

rich and relatively slow for everyone else. It has 

been found that since 1979, incomes for top 1 

percent of earners have soared by 261 percent 

and for middle 60 percent of earners, it 

increased by only 49 percent. 

India has 3rd largest number of billionaires in 

the world after the U.S. and China. On the 

other hand there is a grim picture as the 

number of poor in India is estimated to have 

risen by 75 million. According to World Bank 

2020 estimates, about 139 million of the total 

689 million people lived in extreme poverty in 

2017. The proportion of the total wealth at the 

top 1 percent of the population was stagnant 

around 12 percent from 1961. 

Since 1991, it has gradually increased and 

reached 42.5 percent in 2020. The proportion 

of total wealth of the bottom 50 percent 

slumped to 10.9 percent from 12.3 percent 

between 1961 and 1981 and stood at a mere 

2.8 percent in 2020.The share of total wealth 

of the middle 40 percent was 45 percent till 

1981 and then slumped to 22.9 percent in 

2020. In 1961, the share of the top 1 percent in 

total income was 13 percent then it started to 

rise gradually from 1990s  going up from 10.4 

percent in 1991 to 21.7 percent in 2019 and 

the share of the bottom 50 percent of the total 

income was stagnant  between 21 percent and 

22 percent between 1961and 1981.After that 

it started to decline from 22.2 percent in 1991 

to 14.7 percent in 2019. The proportion of the 

middle 40 percent slumped to 29.7 percent in 

2019 from 42.6 percent in 1961.  

Hence it is clear that since the economy started 

growing faster in the 1990s, inequality has 

surged. Simon Kuznets first established the 

relationship between the economic growth 

and inequality. He advocated that as there is 

growth in the economy, disparity between 

haves and have-nots widen. It was found that 

between 1998 and 2019, the GDP per capita 

has surged 8.5 times and rural wages has 

increased only 5.4 times. The Gini coefficient 

has surged from 30 in 1991 to 35.70 in 2011. 

The Gini coefficient is a statistical measure to 

represent the income or wealth distribution. 

Higher Gini coefficient means higher 

Inequality. It ranges between 0 (0 percent) to 1 
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(100 percent). Growth is necessary for poverty 

alleviation but not a sufficient condition. The 

fact is that spill over effects of growth takes a 

long time to make a real difference in the lives 

of the poor. According to Kuznets, economic 

growth could reduce inequality in the long run. 

He advocated that capital accumulation will 

lead to increase in demand for labour and thus 

increase wages.  

Globalization has led to many results some of 

them are positive and some are negative. 

Globalization has led to eradication of poverty 

to some extent and on the other hand it has 

also increased the concentration of wealth in 

few hands. It has been proposed to raise skill 

levels of workers through proper job training 

to low-skilled workers so that they can 

compete with high-skilled international 

workers. 

 

Repealing Of Retrospective Taxation- Big 

Move by Government 

The Narendra Modi Government moved to 

revoke the fabled controversial retrospective 

tax amendments made in 2012 that had 

negative repercussions on India's stature as an 

investment- friendly destination. However, 

this move of government would reduce New 

Delhi’s tax revenue by at least Rs. 1.1 lakh crore 

but it is a commendable step taken by the 

government as its advantages will 

counterbalance its negative impacts. It will 

ameliorate the country’s investment scenario, 

boosts growth and will increase tax revenue 

collection.  The government proposed a bill in 

the Lok Sabha that seeks to amend the Income-

Tax Act,1961 to abolish the infamous 

retrospective tax amendment in the I-T laws. 

The bill tabled in Parliament proposed that no 

retrospective tax will be imposed on indirect 

transfer of Indian assets made before May 28, 

2012. The bill when passed is likely to 

terminate India’s tax dispute with Vodafone 

Plc, Cairn Energy Plc, and also in other similar 

cases, where the Income Tax department had 

raised tax demands under these retrospective 

changes in tax laws. 

Aim of the Bill  

Major reforms have been introduced in the 

financial and infrastructure sector which has 

created an optimistic environment for 

investment in the country. However, this 

retrospective taxation continues to hurt 

investors. At this juncture when the economy 

is recovering from the Covid induced 

pandemic, the country is in dire need of quick 

economic recovery and foreign investment has 

a crucial role in advancing and accelerating 

rapid economic growth and employment.   

Vodafone Retrospective Taxation Case  

British mobile company- Vodafone in 2007 

decided to enter the lucrative Indian mobile 

phone services market. In May 2007, Vodafone 

had acquired a 67 percent stake in Hutchinson 

Whampoa for $11 billion. Vodafone acquired 

the company through its Netherlands based 

subsidiary. The Indian government in 

September 2007 demanded Rs.7,990 crore in 

capital gains and withholding tax from 

Vodafone. Vodafone moved to the Bombay 

HC, which ruled in favour of Income tax 

department. Consequently, the judgement 

was challenged in the SC, which in 2012 ruled 

in favour of Vodafone.  

In 2012, the then Finance Minister, the late 

Pranab Mukherjee put forward an amendment 

to the Finance Act, thus conferring the Income 

Tax department the power to retrospectively 

tax such deals. However, the government 

received a lot of flak and criticism 

internationally due to passing of retrospective 

taxation act.  The Parliament passed the 
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retrospective taxation law in 2012 and the 

Vodafone was compelled to pay taxes under 

this act. In 2014, Vodafone cited clause 9 of the 

Bilateral Investment Treaty (BIT) signed 

between India and the Netherlands on 

November 6,1995.  

The Permanent Court of Arbitration at The 

Hague ordered that India’s retrospective tax 

demand of Rs. 22,100 crores imposed on the 

British telecommunication company for a 2007 

deal was violation of the guarantee of fair and 

just treatment and the Court had directed to 

reimburse a sum of Rs. 40.3 crore to Vodafone. 

Cairn Energy Dispute  

Cairn Energy is a Scottish company. It 

developed oil fields, crude oil fields- something 

that we have been in shortage in India and is 

largely dependent on imports. It discovered oil 

fields in state of Rajasthan and developed 

them successfully. In 2006-07, Cairn UK started 

transferring shares of Cairn India holding to 

Cairn India. In December, 2011 roughly 30 

percent of the shares of Cairn was divested 

through IPO. Vedanta acquired most of the 

shares of Cairn Energy but Cairn UK was 

prohibited to transfer its 9.8 percent stake in 

Cairn India to Vedanta. In March 2015, Indian 

tax officials-imposed capital gains tax on 

Scottish firm amounted to $ 2.74 billion. 

However, Cairn argued that this retrospective 

tax was contravention of the UK-India Bilateral 

Investment Treaty (BIT) which required India 

to treat investment from UK in a “fair and 

impartial manner.” In December 2020, a 3- 

member international tribunal ruled 

unanimously that Indian government’s claim of 

Rs. 10,247 crore over the period of 2006-07 for 

the internal reorganization of Cairn India 

business was not a valid demand and Indian 

government had breached BIT and ordered 

compensation of $1.2 billion. Cairn Energy had 

started gathering data of Indian assets 

overseas to recover the arbitration award. 

Funds of Indian Public sector undertaking in 

foreign banks can be frozen and properties/ 

assets by Indian state-owned banks can be 

seized. News Agency PTI had reported that 

Cairn had identified $70 billion of Indian assets 

overseas for seizure to recover amount which 

totalled to $1.72 billion after incorporating 

interest and penalty. On 15th May 2021, the 

Company sued the India’s Air India in the US 

Court to recover compensation.  Since the 

company refused Indian government’s 

retrospective tax demand and moved to 

Income Tax Appellate Tribunal (ITAT) and the 

High Court. 

Similar to the ruling of Vodafone arbitration 

case, the Permanent Court of Arbitration at the 

Hague had once again ruled the Indian 

government’s retrospective tax demand was 

arbitrary and unjust. On June 11, 2021, Cairn 

Energy secured French order to seize 20 Indian 

government assets in Paris to recover 

arbitration award and the legal proceedings 

were completed on 7th July, 2021. 

 

India’s informal sector 

The lack of frequent and up-to-date economic 

indicators makes it hard to track India’s large 

informal sector, which employs around 80 per 

cent of the labour force and produces about 50 

per cent of GDP. 

A lot is at stake here. Ignoring problems in the 

informal sector can be costly as it can lead to 

job and wage losses, higher inflation and even 

risk the livelihood of migrant workers. For 

instance, following demonetisation, a 

disproportionately higher number of jobs were 

created in rural India which isn’t the positive it 

might seem as wages are 2.5 times lower than 
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in urban India. As a result, overall wage levels 

and GDP declined over the next few years. 

Informal sector workers suffered far more 

from the national lockdown in 2020 than their 

formal sector counterparts. With an 

inadequate safety net, there were painful 

accounts of displaced informal workers trying 

to get back to their rural homes. 

                    Such disruptions can be inflationary 

too. India was one of the few countries with 

high inflation throughout pandemic-stricken 

2020. Some of this is likely to be associated 

with the disruption in informal firms, who in 

normal times are very active in the production 

of essential goods like food and textiles. 

Of the 384 million employed in the informal 

sector, half work in agriculture, living mostly in 

rural India, and the other half are in non-

agricultural sectors. Of those, about half live in 

rural India and the remaining in urban areas. 

Each of these groups have fared differently 

through the pandemic. 

The fortunes of those in the formal sector, who 

make up 20 per cent of the workforce, have 

been relatively good. Through the pandemic, 

large and listed firms have done better than 

smaller firms. A combination of cost-cutting, a 

lower interest rate environment, access to 

buoyant capital markets, and ongoing 

formalisation are likely to have helped keep 

profitability high. 

The salaries of individuals working at these 

larger listed firms have also held up relatively 

better, though they are lower than the pre-

pandemic trend. These individuals may also 

have benefitted from buoyant stock markets. 

Will they continue to lead the recovery? Most 

likely yes, but differently. Recall that the urban 

affluent class led the rise in demand post the 

first COVID-19 wave in 2020 by buying 

consumer durables like furniture, electronics, 

cars and even houses. These items are 

generally not purchased year after year. As 

vaccinations are rolled out, these consumers 

may instead switch from spending on goods to 

services. 

Over the longer term, the prospects for this 

group will depend on the progress of policy 

reforms and economic growth, which are the 

leading drivers of real wages. 

The prospects for the 40 per cent in the 

informal agricultural sector have been 

surprisingly resilient too. Rural wages have 

held up well over the pandemic, led by good 

monsoons, an exemption to the food trade 

from the various lockdowns, and more 

recently, higher agricultural exports. Higher 

government spending in various social welfare 

schemes has also helped. 

As this group emerges from the second Covid-

19 wave, they may want to consume goods 

that make them feel more secure, such as two-

wheelers and home repair services. Longer-

term consumption will depend on agricultural 

reforms which will help diversify income 

sources and raise agricultural productivity. 

The 40 per cent in the informal non-

agricultural sector is the most worrying. These 

workers are most vulnerable as they have 

borne the brunt of the economic disruption 

that the pandemic has unleashed. 

One half of this group lives in rural India. They 

have not done as well as their farming 

counterparts. Most of them involved in 

construction, trade and manufacturing have 

seen wage growth fall. The sharp rise in 

demand for rural unemployment benefits is an 

indicator of the disruption faced. 

The other half lives in urban India and is 

employed across the trade, hotels, transport, 

manufacturing and construction sectors. This 
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group has been at the receiving end of 

formalisation. We look closely at the 

constituent companies of the FTSE index, who 

by design, belong to the formal sector. 

We find that historically, nominal GDP growth 

has been a good indicator of the formal sector 

corporate sales. But during the pandemic and 

also during events like demonetisation, formal 

corporate sales have exceeded nominal GDP 

growth. 

We believe this means that some demand, 

which was previously supplied by the informal 

sector, began to be supplied by the formal 

sector. Other data shows how spending has 

moved from small firms to bigger ones. It is no 

surprise that employees of large firms have 

done much better than small and informal 

firms. 

Several surveys over this time also show a rise 

in urban unemployment and self-employment, 

with the latter category seeing the highest 

earnings loss. 

What does all of this mean for economic 

growth? Formalisation can be a double-edged 

sword. While traditionally associated with 

efficiency gains, if it comes at the cost of 

putting small informal firms out of business, 

and the disruption in the informal sector, it can 

weigh on demand in subsequent periods. 

The constructive way to think about this is to 

differentiate between “forced” and “organic” 

formalisation. Formalisation that comes only 

on the back of external pressure or leads to 

deep distress in the informal sector, may not 

be sustainable. By contrast, formalisation that 

happens on the back of policy changes that 

help small and informal firms grow over time 

into medium or larger formal sector firms is 

more sustainable. 

What is, perhaps, needed now is protection for 

informal sector workers via social welfare 

schemes so that the disruption they are facing 

does not lead to a permanent fall in demand. 

There is a case for remaining generous with 

programmes such as the rural MGNREGA 

scheme for 

longer. 

India doesn’t have an equivalent urban social 

welfare scheme. Government capex doubles 

up as one, providing short-term jobs. But this 

source of expenditure can be unreliable. We 

believe there is a good case for setting up a 

more permanent direct urban social welfare 

structure. 

In the meantime, steps to promote reforms 

that are needed to help small businesses grow 

are critical. For example, lowering the 

regulatory burden associated with growing 

firms. 

On a broader level, one big learning from the 

pandemic has been that India can’t wish away 

the informal sector. And neither can it be 

assumed that the fortunes of the formal and 

informal sectors move together. 

Bringing the informal sector to the forefront of 

policy decisions can lead to a significant payoff 

for the entire economy for years to come. 

 

National Monetisation Pipeline 

 

The government on Monday unveiled a four-

year National Monetisation Pipeline (NMP) 

worth an estimated Rs 6 lakh crore. It aims to 

unlock value in brownfield projects by 

engaging the private sector, transferring to 

them revenue rights and not ownership in the 

projects, and using the funds so generated for 

infrastructure creation across the country. 

 

The NMP has been announced to provide a 

clear framework for monetisation and give 

potential investors a ready list of assets to 
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generate investment interest. The government 

has stressed that these are brownfield assets, 

which have been “de-risked” from execution 

risks, and therefore should encourage private 

investment. Structuring the monetisation 

transactions, providing a balance risk profile of 

assets, and effective execution of the NMP will 

be key challenges. 

 

What is monetisation? 

In a monetisation transaction, the government 

is basically transferring revenue rights to 

private parties for a specified transaction 

period in return for upfront money, a revenue 

share, and commitment of investments in the 

assets. Real estate investment trusts (REITs) 

and infrastructure investment trusts (InvITs), 

for instance, are the key structures used to 

monetise assets in the roads and power 

sectors. These are also listed on stock 

exchanges, providing investors liquidity 

through secondary markets as well. While 

these are a structured financing vehicle, other 

monetisation models on PPP (Public Private 

Partnership) basis include: Operate Maintain 

Transfer (OMT), Toll Operate Transfer (TOT), 

and Operations, Maintenance & Development 

(OMD). OMT and TOT have been used in 

highways sector while OMD is being deployed 

in case of airports. 

Finance Minister Nirmala Sitharaman said: 

“There is no land here, this entire (NMP) is 

talking about brownfield projects where 

investments have already been made, where 

there is a completed asset which is either 

languishing or it is not fully monetised or is 

under-utilised. So by bringing in private 

participation in this you will be able to 

monetise it better and ensure further 

investment in infrastructure building.” 

 

What is the government’s plan? 

 

Roads, railways and power sector assets will 

comprise over 66% of the total estimated value 

of the assets to be monetised, with the 

remaining upcoming sectors including 

telecom, mining, aviation, ports, natural gas 

and petroleum product pipelines, warehouses 

and stadiums. In terms of annual phasing by 

value, 15% of assets with an indicative value of 

Rs 0.88 lakh crore are envisaged for rollout in 

the current financial year. The NMP will run co-

terminus with the National Infrastructure 

Pipeline of Rs 100 lakh crore announced in 

December 2019. The estimated amount to be 

raised through monetisation is around 14% of 

the proposed outlay for the Centre of Rs 43 

lakh crore under NIP. 

 

What are the challenges? 

Among the key challenges that may affect the 

NMP roadmap are: lack of identifiable 

revenues streams in various assets, level of 

capacity utilisation in gas and petroleum 

pipeline networks, dispute resolution 

mechanism, regulated tariffs in power sector 

assets, and low interest among investors in 

national highways below four lanes. While the 

government has tried to address these 

challenges in the NMP framework, execution 

of the plan remains key to its success. 

Structuring of monetisation transactions is 

being seen as key. The slow pace of 

privatisation in government companies 

including Air India and BPCL, and less-than-

encouraging bids in the recently launched PPP 

initiative in trains, indicate that attracting 

private investors interest is not that easy. 

 

“Monetisation potential of toll road assets, 

though being a market-tested asset class with 
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established monetisation models, is limited by 

the percentage of stretches having four lane 

and above configuration. The total length of 

national highway (NH) stretches with four-lane 

and above is estimated to be about 23% of the 

total NH network,” as per the NMP framework. 

The government has tried to address this with 

a plan to monetise assets that are four-lane 

and above. 

 

The MNP framework notes that other key 

impediments to the monetisation process are 

asset-specific challenges such as presence of 

an identifiable revenue stream. This is 

specifically relevant to the railway sector, 

which has seen limited PPP success as a mode 

of project delivery. 

 

Konkan Railway, for instance, has multiple 

stakeholders, including state governments, 

which own stake in the entity. Creating an 

effective monetisation transaction structure 

could be a bit challenging in this case. 

 

SCIENCE & TECHNOLOGY 
 

e-RUPI | How India’s new welfare-focused 

digital payment system works? 

Prime Minister Narendra Modi launched a new 

digital payment system to send government’s 

monetary benefits directly to beneficiaries’ 

mobile phones. The e-RUPI system, developed 

by National Payments Corporation of India 

(NPCI), Department of Financial Services, 

National Health Authority and Ministry of 

Health and Family Welfare, is said to be leak-

proof and offers non-transferable service to 

citizens. 

 

What is e-RUPI system? 

e-RUPI is a digital voucher that can be 

redeemed by beneficiaries when they make 

use of any specific government services. The 

digital system does not require a card, app or 

internet access to redeem the vouchers. The 

digital tokens will be sent to respective citizens 

by the government via SMS strings or QR codes 

to be used for a specific purpose. 

The digital token-style system is seen as a way 

to spot potential gaps in the existing welfare 

payments infrastructure and fix them. 

How does it work and where can it be used? 

The cashless and contactless medium is similar 

to how a corporate-provided Sodexo coupon 

card works. The big difference is there won’t 

be any card here. The beneficiary, citizen in this 

case, will be given digital vouchers to access 

targeted welfare services like medicines and 

nutritional support, and medical diagnostics 

under the government’s health schemes. 

A QR code or SMS-string will be sent to the 

beneficiary, and they will need to show it to the 

welfare service provider for the transaction to 

be complete. No printouts would be required. 

As these vouchers are created for a specific 

purpose, they can’t be transferred or cashed 

out. 

e-RUPI is powered by NPCI’s UPI platform and 

the service has onboarded about a dozen 

banks to be issuing entities. These include both 

private and public banking institutions. The 

beneficiaries will be identified by their mobile 

number, and the vouchers will be linked to it. 

The digital voucher can be redeemed only that 

individual. 

The government also plans to open the service 

to private enterprises so they can use it as part 

of their employee welfare or benefits 
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programmes. If private companies opt to use 

e-RUPI for their employees, they will have to 

approach one of the partner banks with details 

of specific individuals and the service they 

would like to avail. 

Is e-RUPI a digital currency? 

No, the e-RUPI is built for a specific transaction 

for a service availed at a particular welfare 

centre. The digital vouchers are backed by the 

Indian rupee and are not transferable. This 

puts e-RUPI within the frame work of a 

voucher-based payment system than a virtual 

currency, which has a different character. 

What are some challenges in implementing 

e-RUPI? 

According to data intelligence firm 

DataReportal, the number of mobile 

connections in India as on January 2020 is 

equivalent to 78% of the total population. And 

during the period between January 2019 and 

January 2020, mobile connections dropped by 

1.4%. Enabling the roughly 22% of population 

to get a mobile phone to access welfare 

services via e-RUPI will be a problem to be 

solved. 

 

IPCC report 

Increasing heat waves and droughts, rainfall 

events and a likelihood of more cyclonic 

activity — this is what is in store for India and 

the subcontinent over the coming decades, 

according to a report released by the 

Intergovernmental Panel on Climate Change 

(IPCC) . 

The report, ‘Climate Change 2021: the Physical 

Science Basis’, is the first part of IPCC’s Sixth 

Assessment Report (AR6) — its latest 

evaluation of the state of Earth’s climate and 

the impact on the planet and life forms. 

 

The IPCC, which was set up in 1988 by the 

World Meteorological Organisation (WMO) 

and UN Environment Programme (UNEP), does 

not produce any new science itself. Instead, it 

assembles scientists from all over the world to 

review all the relevant scientific literature on 

climate change, and arrive at general 

conclusions about the trends being observed. 

 

In a grim reminder of the threat posed by 

climate change, the report raises a crucial red 

flag — that global temperatures have already 

risen by about 1.1 degrees Celsius from pre-

industrial times, and warns that the 1.5-

degree-Celsius threshold was likely to be 

breached before 2040. 

 

The stated objective of the 2015 Paris 

Agreement, the international architecture to 

fight climate change, is to limit temperature 

increase to within 2 degrees Celsius from pre-

industrial times, hopefully within 1.5 degrees 

Celsius itself. Scientists say a temperature rise 

beyond 2 degrees Celsius would result in 

catastrophic and irreversible changes that 

would make it difficult for human beings and 

other species to survive. 

On India, the report says heat waves and 

humid heat stress will be more intense and 

frequent in the 21st century. Changes in 

monsoon precipitation are also expected, with 

both annual and summer monsoon 

precipitation projected to increase. “Heat 

extremes have increased while cold extremes 

have decreased, and these trends will continue 

over the coming decades,’’ it says for the 

Indian subcontinent.  
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The report says the presence of aerosols and 

particulate matter due to human activity have 

influenced rainfall events in the Indian 

subcontinent. The dominant cause of the 

observed decrease of South and Southeast 

Asian monsoon precipitation since mid-20th 

century is the increase in aerosols and 

particulate matter due to human activity, the 

report said, while predicting that in the long-

term, South and Southeast Asian monsoon and 

East Asian summer monsoon precipitation will 

increase. 

 

The report also says there is now 

“unequivocal” evidence that global warming 

was being caused by human activities. “The 

main finding of the report is that climate 

change is a fact, warming is a fact and that the 

warming has taken place because of human 

influence is now well established… There is no 

going back from some of these changes. Even 

if we limit temperatures to 1.5 degrees Celsius 

from pre-industrial levels, we will continue to 

see extreme weather events,’’ said Dr 

Friederike Otto, Associate Director, 

Environment Change Institute, University of 

Oxford and one of the authors of the report. 

Otto added that some changes are locked in, 

such as rising sea levels and melting glaciers, 

which can now no longer be reversed. 

 

According to Dr Swapna Panickal of the Pune-

based Indian Institute of Tropical Meteorology, 

one of the authors of the report,  “In the Indian 

Ocean, the sea temperature is heating at a 

higher rate than other areas, and therefore 

may influence other regions. The South West 

Monsoon has declined over the past few 

decades because of the increase of aerosols, 

but once this reduces, we will experience 

heavy monsoon rainfall,’’ . 

The global mean sea level in the Indian Ocean 

is rising at 3.7 mm annually. Extreme sea-level 

events, that previously occurred once every 

100 years, will now be seen nearly every year, 

she added. 

 

The report projects that in the coming 

decades, all regions will witness the effects of 

climate change. Coastal areas will see 

continued sea-level rise throughout the 21st 

century, resulting in coastal erosion and more 

frequent and severe flooding in low-lying 

areas. For cities, some aspects of climate 

change may be amplified, including heat (since 

urban areas are usually warmer than their 

surroundings), flooding from heavy 

precipitation events and sea-level rise in 

coastal cities. 

 

Given that India is one of the most climate-

vulnerable countries, we must recognise that 

even geographically faraway climatic changes 

can have consequences for our monsoons and 

intensity of extreme events. 

 

Four new Indian Wetlands in Ramsar list 

 

The total number of Ramsar designated sites in 

India got 46 after four new wetlands made 

their way to the list. The wetlands that 

received the tag are Bhindawas Wildlife 

Sanctuary, Sultanpur National Park from 

Haryana, Thol Lake Wildlife Sanctuary and 

Wadhwana Wetland from Gujarat. These sites 

have been accepted as wetlands of global 

importance under the Ramsar Convention. 

Why are these four added to the list? 

• Haryana's Bhindawas Wildlife 

Sanctuary, the largest in Haryana, 

is a human-made freshwater 
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wetland. This sanctuary is used by 

over 250 species throughout the 

year as a resting and roosting site. 

The site sustains more than 10 

globally threatened species 

including the endangered as well. 

• The Sultanpur National Park 

carries over 220 species of 

resident, winter migratory and 

local migratory waterbirds at 

critical stages of their life cycles. 

Over 10 of these are globally 

threatened. 

• The Thol Lake Wildlife Sanctuary in 

Gujarat is home to more than 320 

bird species. This site supports 

more than 30 threatened 

waterbird species. 

• The Wadhwana Wetland in 

Gujarat is globally significant for its 

birdlife as it gives wintering 

ground to migratory waterbirds, 

including over 80 species that 

migrate on the Central Asian 

Flyway. 

Wetlands and Ramsar Convention  

Wetlands are among the most diverse and 

productive ecosystems. They provide essential 

services and supply all our freshwater. 

However, they continue to be degraded and 

converted to other uses. The Ramsar 

Convention on Wetlands is an 

intergovernmental treaty. It was adopted in 

the Iranian city of Ramsar, on the southern 

shore of the Caspian Sea, in 1971. It came into 

force in 1975. The mission of the Convention is 

“the conservation and wise use of all wetlands 

through local and national actions and 

international cooperation, as a contribution 

towards achieving sustainable development 

throughout the world”.  

The aim of the Ramsar list is “to develop and 

maintain an international network of wetlands 

which are important for the conservation of 

global biological diversity and for sustaining 

human life through the maintenance of their 

ecosystem components, processes & 

benefits”. 

There are more than 2,300 Ramsar Sites 

worldwide.  

What is India expected to follow under the 

Convention?  

Under the three pillars of the Convention, the 

Contracting Parties commit to: 

• work towards the wise use of all 

their wetlands; 

• designate suitable wetlands for 

the list of Wetlands of 

International Importance (the 

“Ramsar List”) and ensure their 

effective management; 

• cooperate internationally on 

transboundary wetlands, shared 

wetland systems and shared 

species. 

 

THE IDEAS EXPLAINED 
 

A goal for India@100: Reserve the rupee 

India will celebrate 100 years of Independence 

in 2047. We have magnificently created the 

world’s largest democracy on the infertile soil 

of the world’s most hierarchical society. But 

can the next 25 years combine this vibrant 

democracy with mass prosperity? We make 

the case that this prosperity is possible and 

best accomplished by the goal of making the 

rupee a global reserve currency by India@100. 
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Picking goals for countries is complex. 

Overcoming the “five giants of want, disease, 

ignorance, squalor, and idleness” needs 

education, health, infrastructure, low 

inflation, financial inclusion, high GDP per 

capita, etc, while navigating wicked trade-offs 

between current and future generations. In 

Obliquity, economist John Kay suggests that 

the best strategy for complex systems that 

change with engagement is accomplishing 

goals indirectly. Becoming a global reserve 

currency is a wholesome goal because it 

indirectly aligns fiscal, monetary, and 

economic policy. And it’s a legitimate goal 

because democracies like ours recognise 

success to be the outcome of fair voting; 

reserve currency status involves voting by 

impartial wallets. 

Official foreign exchange reserves of about $12 

trillion across 150 countries are currently 

stored in eight currencies: 55 per cent in US 

dollars, 30 per cent in euros, and 15 per cent in 

six other currencies. This concentration is 

inevitable given exploding trade, rising capital 

flows, and the less acknowledged motivation 

of protecting your reserves from your 

currency’s volatility. A reserve currency has to 

serve as a medium of exchange, a store of 

value, and a unit of account. The main property 

of a reserve currency country is trust and the 

main upside is the “exorbitant privilege” of 

lower real interest rates. 

Getting countries to store their reserves in the 

rupee needs luck and skill. Our luck arises from 

a multipolar world (America now accounts for 

less than 25 per cent of global GDP), the need 

for diversification (central bank reserves in 

dollars have fallen to 55 per cent from 71 per 

cent in 1999), new US thinking about 

indebtedness (in the last 13 years, their debt 

increased by $20 trillion equivalent to 90 per 

cent of GDP), central bank credibility (lower-

for-longer creates a quantitative easing 

addiction), demographics (25 per cent of the 

world’s new workers in the next 10 years will 

be Indian), the UK’s secular decline, a global 

shift of economic gravity to Asia, and the 

challenges of trusting China. Our economic 

skills have a strong opening balance: India has 

never defaulted and the 1991 reforms have 

been accelerated by big reforms like GST, IBC, 

inflation targeting, education, labour, and 

agriculture. 

The base camp for this ambition is full capital 

account convertibility, as suggested by the 

Tarapore Committee in 1997. The rupee is 

substantially convertible for foreigners. A 2030 

deadline for finishing the agenda could be a 

nice interim milestone. Dollar investors in the 

last decade not experiencing the usual big bite 

out of rupee returns is useful for advocating 

trading partners to start rupee invoicing, 

raising corporate rupee borrowing offshore 

and onshore, accelerating our CBDC (central 

bank digital bank currency) plans, and taking 

our UPI payment technology to the world (the 

dollar gets heft from global networks like Visa, 

MasterCard and Swift) 

The policy agenda is clear. Fiscal policy must 

raise our tax to GDP ratio, raise the share of 

direct taxes in total taxes, and keep our public 

debt to GDP ratio under 100 per cent. 

Monetary policy must control inflation while 

moderating central bank balance sheet size. 

Economic policy must raise the productivity of 

our regions, sectors, firms, and individuals to 

reach goals in formalisation (400 million 

workplace social security payers), 

urbanisation (250 cities with more than a 

million people), financialization (100 per cent 

credit to GDP ratio), industrialisation (less 
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than 15 per cent farm employment), 

internationalisation (higher share of global 

trade) and skilling. These goals must be 

complemented by reinforcing institutions 

that signal rule of law; cooperative 

federalism, press freedom, civil service 

effectiveness, and judicial independence. 

 

Being a reserve currency, like life, is a beauty 

contest — to win you don’t have to be perfect, 

just better than your competitors. Our 

competitor is China. The 2 per cent renminbi 

share in global reserves — despite a 25 per 

cent increase last year — doesn’t reflect their 

status as the world’s second-largest economy 

and biggest trading nation. While India has no 

interest in becoming China, it’s useful to 

understand competitors and reflect on the 

three reasons why the 100th anniversary of the 

Chinese Communist Party (CCP) last month got 

so much more global attention than the 100th 

anniversary of the  Indian National 

Congress (INC) in 1985. First is the CCP’s skill 

and need for propaganda. Second is the INC in 

1985 — it wasn’t the original party, it was no 

longer a meritocracy, and its global soft power 

was damaged by the Emergency. But the most 

important reason is China’s wealth and power 

— per capita GDP rising 80 times in the last 40 

years has lifted 800 million Chinese out of 

poverty. 

But this astounding success seems to be 

making China overconfident. Recent policy — 

border disputes with neighbours, asphyxiating 

Hong Kong, withdrawing the Ant IPO, and 

savaging the Didi IPO — calls into question the 

long rope China has received since Henry 

Kissinger flew secretly to Beijing from Pakistan 

in 1971. US investors who have bought 

“shares” in the roughly 250 Chinese companies 

listed on US exchanges with a $2 trillion peak 

market capitalisation don’t actually own 

equity. They own pieces of a Cayman “variable 

interest entity”, which has a contract with the 

parent company. Under Chinese law, 

foreigners can’t own Chinese shares directly. 

Like most things in opaque China, it’s one of 

those things that “works great until it doesn’t”. 

Chinese overconfidence creates an 

opportunity for India. Prosperity for all Indians 

by India@100 — a precondition for a country 

where the mind is without fear and the head is 

held high — needs bold reforms in the next 25 

years. These reforms are best measured by the 

wholesome and achievable goal of the rupee 

becoming a global reserve currency by 2047. 

The journey is the reward. 

 

Girl’s dropouts amid COVID 

Indian women excelled in the most decorated 

Olympic Games for India so far. There is no 

reason for it to be otherwise in any other field, 

especially education, given the right support. 

As a nation, we can ill-afford to ignore half the 

potential workforce if we aspire to be an 

economic powerhouse. As a society, women 

can be the pivot to bring about critical and 

lasting social transformation. As individuals, 

they deserve a shot at being the very best they 

can. 

The global average for the private rate of 

return (the increase in an individual’s earnings) 

with just one extra year of schooling is about 9 

per cent, while the social returns of an extra 

year of school are even higher — above 10 per 

cent at the secondary and higher education 

levels as per a decennial World Bank review. 

Interestingly, the private returns for women in 

higher education are much higher than for 

men — 11 to 17 per cent as per different 

estimates. This has clear policy implications. 

For their own empowerment, as well as for 
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society at large, we must bring more and more 

women within the ambit of higher education. 

It is estimated that over 2.4 crore girls globally 

are on the verge of dropping out of schools due 

to the Covid-19 pandemic. Pandemic-induced 

school closures and economic hardships have 

significantly exacerbated many vectors that 

influence the problem of women in education. 

In the Indian context before the pandemic, 

there was a welcome trend in the gradual 

increase in the Gross Enrolment Ratio (GER) for 

women in higher education — from 19.8 per 

cent in 2012-13 to 27.3 per cent in 2019-20. 

That said, a more nuanced picture of the 

problem of women and higher education can 

be seen in Graph 1. As girls progress from 

primary to secondary to tertiary school levels, 

their numbers decrease by the year. The graph 

shows this gradual descent and the resulting 

paucity of women, who are even eligible to go 

to college. 

 

The reasons for girls dropping out in rural India 

are varied. The primary ones are obvious: Girls 

drop out of school because, one, they are 

engaged in domestic activities (31.9 per cent), 

two, they have financial constraints (18.4 per 

cent), three, they are not interested in 

education (15.3 per cent), and four, they get 

married (12.4 per cent). It is estimated that 

over one crore girls are on the verge of 

dropping out of schools due to the pandemic 

alone. 

The problem is not only rooted in poverty and 

poor quality of school education, but also 

gender biases and outdated social norms. It 

comes as no shock that the states having the 

highest rate of secondary school drop-outs 

among girls are also the ones where a 

significant percentage of girls get married 

before the age of 18 years 

Deep-rooted gender biases are also reflected 

in the choice of schools, access to private 

tuitions and the choice of discipline in higher 

education. As per the NSS 2017-18, 75th 

round, on ‘Household Social Consumption: 

Education’, at the higher secondary level, 28 

per cent of boys attend private schools as 

opposed to 24 per cent of girls. The average 

annual household expenditure on girls at this 

level is Rs 2,860 less than that on boys. In India, 

the average annual cost for professional 

courses is much higher compared to that of 

simple graduation programmes (Rs 50,000 vs 

Rs 8,000). Of the girls who do manage to enrol 

in a tertiary degree, a smaller proportion go on 

to pursue professional courses such as 

engineering (28.5 per cent), while many more 

take courses such as pharmacy (58.7 per cent) 

or opt for “normal graduation” (52 per cent) as 

per AISHE 2019-20. Their representation is 

lowest in institutions of national importance, 

followed by deemed and private universities. 

To overcome these systemic challenges, the 

government has taken a number of initiatives 

in the past such as the National Scheme of 

Incentives to Girls for Secondary Education 

(NSIGSE), supernumerary seats in all IITs and 

the PRAGATI Scholarship scheme for girls in 

technical education. However, in these 

unprecedented times, we need 

unprecedented measures to address the issue 

of girl child school drop-outs and bring more 

girls in professionally and monetarily 

rewarding fields of higher education. 

                  First, as an immediate step, in every 

locality, a mohalla school or a community 

learning programme should be started with 

appropriate Covid norms if the local disaster 

management authorities and the state 

governments permit. Evidence from the Ebola 

pandemic shows that continued engagement 
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with educational activities reduces drop-outs 

in a statistically significant way. NITI Aayog, 

with the help of civil society organisations, had 

started a community programme led by 

volunteers called “Saksham Bitiya” in 28 

aspirational districts where more than 1.87 

lakh girl students were trained in socio-

emotional and ethical learning. Such initiatives 

should be replicated to ensure more girls do 

not drop out of schools during the pandemic. 

                    Second, to predict likely drop-outs, 

a gender atlas comprising indicators that are 

mapped to key reasons for school drop-outs 

should be developed. Teachers should also be 

trained in all the scholarships and schemes 

available that provide economic support to 

girls and their families for continuing their 

education. 

                 Third, there is a need to revise the 

National Scheme of Incentive to Girls for 

Secondary Education in areas or states with 

high prevalence of drop-outs and early child 

marriages. The scholarship amount may be 

increased and tied to the completion of 

graduation, with yearly scholarships paid to 

students upon successful completion of each 

year of their undergraduate degree. 

                  Fourth, special education zones 

need to be set up in areas which have been 

traditionally backward in education. Every 

panchayat showing a consistent trend in girl 

child drop-outs should have composite schools 

till higher secondary (classes I-XII). The 

National Education Policy 2020 provides for a 

gender inclusion fund. This fund should be 

utilised to support STEM education in these 

schools as well as in all Kasturba Gandhi Balika 

Vidyalayas. 

State governments need to leverage existing 

schemes to design interventions to promote 

women in higher education. The recently 

modified viability gap funding scheme includes 

provisions for social infrastructure projects, 

including education. For greenfield projects in 

higher education, 60 per cent of the funding 

can be accessed as viability gap funding from 

the central and state governments. For pilot 

projects in education, close to 80 per cent of 

the funding is available as viability gap funding 

and an additional 50 per cent as operational 

cost in initial years. 

                               Fifth and most importantly, 

behavioural nudges are going to be key in 

tackling social prejudices and orthodox cultural 

norms that prevent girls from achieving their 

innate potential. Behavioural Insights Units 

(BIU) may be established across states to tackle 

social issues with the help of ultra-local 

NGOs/CSOs to reach the last mile. NITI Aayog 

has taken a leap forward in this direction by 

establishing a BIU to tackle nutrition and 

health challenges in aspirational districts. 

The pandemic has brought unprecedented 

challenges for educators and students, 

especially for those on the margins, including 

girls. However, with recent experiments and 

learning experience, informed targeting of 

ample resources and an agile policy 

environment, this challenge could well prove 

to be an opportunity. Given the right enabling 

environment, educational outcomes can be 

improved. 

 

We strongly believe in revision of Current 

Affairs is a vital section in the process of 

preparing for competitive exams and EDSTAR 

is firm enough to provide monthly current 

affairs module covering variety of domains in 

an enhanced manner. 
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