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ECONOMIC SURVEY 

Economic Survey forecasts FY23 real GDP growth at 8-8.5% less than IMF estimate to 9% and World 
Bank forecast 8.7%. (assumption that there will be no further debilitating pandemic related economic 
disruption, monsoon will be normal, withdrawal of global liquidity by major central banks will be broadly 
orderly, oil prices will be in the range of US$70-$75/bbl. , and global supply chain disruptions will steadily 
ease over the course of the year.) 

The Indian economy is estimated to grow by 9.2 per cent in real terms in 2021-22 (as 
per the First Advance Estimates), after a contraction of 7.3 per cent in 2020-21. 

The growth in GDP during 2021-22 is estimated at 8.9 percent (as per the Second 
Advance Estimates) 

The growth in GDP during 2021-22 is estimated at 8.7 percent as compared to a 
contraction of 6.6 percent in 2020-21 (as per the Provisional Estimates (PE)) 

Nominal GDP or GDP at Current Prices in the year 2021-22 is estimated to attain a level
of ₹ 236.65 lakh crore, as against ₹ 198.01 lakh crore in 2020-21, showing a growth rate
of 19.5 percent (as per the Provisional Estimates (PE))

Advance and Provisional Estimates of National Income are compiled using the
benchmark-indicator method i.e. the estimates available for the previous year referred
to as the benchmark year (2020-21 in this case) are extrapolated using the relevant
indicators reflecting the performance of sectors.

I. Widespread vaccine coverage
II. Supply side reforms

III. Ease of regulations
IV. Robust export growth
V. Ramped up capital spending

Real GDP or Gross Domestic Product (GDP) at Constant (2011-12) Prices in the year 2021-22 is estimated 
to attain a level of ₹ 147.36 lakh crore, as against the First Revised Estimate of ₹ 135.58 lakh crore for the 
year 2020-21. 
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ES22_Preface 
- the survey is not written by the chief economic advisor (CEA) but principal economic adviser Sanjeev 
Sanyal (because chief economic adviser was appointed just last week) 
- explained the rationale for combining two volumes into one i.e. to reduce the number of pages and to 
effectively connect the suggestions for future, with data from past year. 
- although in most cases it has shied away from giving any suggestions for future  
- simply just appreciating the initiatives taken by government and pouring lot of data tables and graphs 
about  last year. 
 

 default mode of policy-making in India and most of the world has traditionally been to rely on a 
pre-determined “Waterfall” approach – an upfront analysis of the issue, detailed planning and 
finally meticulous implementation. This is the framework that underpins five-year plans and rigid 
urban master-plans. 

o problem is that the real world is a complex and unpredictable place buffeted by all kinds 
of random shocks and unintended consequences. 

 a “Barbell Strategy” that combined a bouquet of safety-nets to cushion the impact on vulnerable 
sections of society/business, with a flexible policy response based on a Bayesian updating of 
information, used in financial markets to deal with extreme uncertainty by combining two 
seemingly disparate legs. This is same as the “Agile” approach that uses feedback-loops, and real-
time adjustment. 

 “Agile” approach - based on feed-back loops, real-time monitoring of actual outcomes, flexible 
responses, safety-net buffers and so on. Planning matters in this framework but mostly for 
scenario- analysis, identifying vulnerable sections, and understanding policy options rather than 
as a deterministic prediction of the flow of events. 

o use of eighty High Frequency Indicators (HFIs) in an environment of extreme 
uncertainty. 

  

 Survey was first published in 1950-51 and was initially part of the Budget documents. 
 This was the first Survey that saw the introduction of a statistical appendix. 
 The Indian economy went through a major crisis and subsequent reforms in 1991, and the 

Economic Survey of 1991-92 was eagerly awaited. This was the first survey that was brought out 
in two volumes 

 Till last year, Volume 1 had a number of chapters addressing topical policy concerns, while Volume 
2 carried the traditional Economic Survey along with the statistical appendix. 

o also felt that the thematic chapters of Volume 1 were not adequately linked to the 
sectoral chapters of Volume 2. 
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ES22Ch_01:- State of the Economy  
- listing various initiatives taken by government to revive the Indian economy after Corona 
- how V-shaped recovery is happening in most of the sectors 
- summary of the data sets which are given in the other remaining chapters.  
 

 Repeated waves of infection, supply-chain disruptions and, more recently, inflation have created 
particularly challenging times for policy-making.  

o Faced with these challenges, the Government of India’s immediate response was a 
bouquet of safety-nets to cushion the impact on vulnerable sections of society and the 
business sector. It next pushed through a significant increase in capital expenditure on 
infrastructure to build back medium-term demand as well as aggressively implemented 
supply-side measures to prepare the economy for a sustained long-term expansion. 

 

NSO Provisional Estimates of GVA at Basic Prices by Economic Activity (at Current Prices 2021-22) in 
decreasing order - 

1. Financial, Real Estate & Professional Services 
2. Agriculture, Forestry & Fishing    
3. Trade, Hotels, Transport, Communication & 

Services related to Broadcasting 
4. Manufacturing 
5. Public Administration, Defence & Other Services 
6. Construction 
7. Electricity, Gas, Water Supply & Other Utility Services 
8. Mining & Quarrying 

 

SECTORAL TRENDS - ES - Annual Growth of GVA at constant (2011-12) prices (per cent) 

1. Agriculture, Forestry & Fishing               to grow at 3.9% in 21-22 (AE)     3.3% in 21-22 (SAE)      
2. Services      to grow at 8.2% in 21-22 (AE)                                                       9.5% in 21-22 (SAE)      

a. Public Administration, Defence & Other Services 
b. Financial, Real Estate & Professional Services   to grow at 3.9% in 21-22 
c. Trade, Hotels, Transport, Communication & Services related to Broadcasting      

3. Industry     to grow at 11.8% in 21-22 (AE)                                                     10.5% in 21-22 (SAE)      
a. Manufacturing     
b. Construction 
c. Electricity, Gas, Water Supply & Other Utility Services 
d. Mining & Quarrying 
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SECTORAL TRENDS - ES - Share of Sectors in Nominal GVA (per cent) 

1. Agriculture, Forestry & Fishing          FY21 = 20.2%    FY22 = 18.8%   
2. Services      FY21 = 53.9%    FY22 = 53.0%  (India’s Services Export To Reach US$ 1 Trillion By 2030. 

India’s share in world commercial services exports increased to 4.1% in 2020 ) 
3. Industry     FY21 = 25.9%    FY22 = 28.2%   

 

DEMAND TRENDS - ES - Annual Real Growth in demand side of GDP & its components (per cent) 

1. Total consumption   FY21 = -7.3%    FY22 = 7.0%   
a. Govt              FY21 = 2.9%    FY22 = 7.6%   
b. Pvt                 FY21 = -9.1%    FY22 = 6.9%   (Private consumption is also estimated to have 

improved significantly to recover 97 per cent of corresponding pre-pandemic output level 
2019-20 ) 

2. Gross fixed capital formation     FY21 = -10.8%    FY22 = 15.0%     
3. Exports                                            FY21 = -4.7%       FY22 = 16.5%   
4. Imports                                            FY21 = -13.6%    FY22 = 29.4%   

GDP >>  FY21 = -7.3%    FY22 = 9.2%   

 

DEMAND TRENDS - ES - Share of Sectors in Nominal GDP (per cent) 

1. Total consumption   FY21 = 71.1%    FY22 = 69.7%   
a. Govt              FY21 = 12.5%    FY22 = 12.2%   
b. Pvt                 FY21 = 58.6%    FY22 = 57.5%   

2. Gross fixed capital formation     FY21 = 27.1%    FY22 = 29.6% (investment to GDP ratio to about 
29.6 per cent in 2021-22, the highest in seven years) 

3. Exports                                            FY21 = 18.7%    FY22 = 20.1% 
4. Imports                                            FY21 = 19.2%    FY22 = 23.1%              
5. Net Export                                       FY21 = -0.5%    FY22 = -3.0%   
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Key Safety Net Measures to Prevent Distress during COVID-19 

 

Cash Transfers Jan Dhan Account holders, Pradhan Mantri Kisan Samman Nidhi (PM-KISAN) 
 

Food Security Pradhan Mantri Garib Kalyan Anna Yojana, One Nation One Ration Card, Cooking 
gas cylinders under Ujjawala, Pradhan Mantri Garib Kalyan Rojgar Abhiyaan (PM-
GKRA) 
  

Employment Mahatma Gandhi National Rural Employment Guarantee Scheme (MGNREGS), 
Aatmanirbhar Bharat Rojgar Yojana (ABRY)  
 

Housing Pradhan Mantri Awas Yojana – Gramin (PMAY-G), Pradhan Mantri Awas Yojana – 
Urban (PMAY-U) 
 

Skill 
Development 

Deen Dayal Upadhyaya Grameen Kaushalya Yojana (DDU-GKY), and Rural Self 
Employment Training Institutes (RSETIs), Pradhan Mantri Kaushal Vikas Yojana 
(PMKVY) 
 

MSMEs Emergency Credit Line Guarantee Scheme, Credit Guarantee Scheme (CGS) for 
MSMEs,  
 

Credit Kisan Credit Cards, Credit Guarantee Scheme to Micro Finance Institutions (MFIs) for 
on-lending, PM SVANidhi Scheme to provide working capital loan to urban street 
vendors to resume their businesses, Deendayal Antyodaya Yojana - National Rural 
Livelihoods Mission (DAY-NRLM) 

 

Vaccination - macro-economic indicator, as it is critical for opening up the economy. More than 88 crore 
people (93 per cent of the adult population) have received at least one dose of which around 66 crore 
people (70 per cent of the adult population) stands fully vaccinated. 

 India’s Consumer Price Index inflation stood at 5.6 per cent YoY in December 2021 which is within 
the targeted tolerance band. 

 Wholesale price inflation, however, has been running in double-digits, partly due to base effects 
and imported inflation. 

 

 food grains production for the Kharif season in 21-22  is estimated to post a record level of 150.5 
million tonnes due to Government policies that ensured timely supplies of seed and fertilizers 
despite pandemic related disruptions. 
 

 MPC has maintained status quo on the policy repo rate keeping it unchanged at 4 per cent. The 
Marginal Standing Facility rate and the bank rate have also remained unchanged at 4.25 per 
cent and so has the reverse repo rate at 3.35 per cent. 
 

o Accommodative stance to revive growth on a durable basis 
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 foreign exchange reserves stood at US$ 634 billion on 31st December 2021 - India’s balance of 
payments remained in surplus   = equivalent to 13.2 months of imports 

o higher than the country’s external debt 
o India was the fourth largest foreign exchange reserves holder in the world after China, 

Japan, and Switzerland. 
 The strong revival in revenues (revenue receipts of the central government during April- 

November 2021 have gone up by 67.2 per cent (YoY)) means that the Government has fiscal 
space to provide additional support if necessary. 

o tax collections have been buoyant for both direct and indirect taxes 

 
 GNPA ratio of SCBs decreased from 7.5 per cent at end-September 2020 to 6.9 per cent at end-

September 2021. 
o GNPAs as a percentage of Gross Advances 

 NNPA ratio of SCBs also declined from 6 per cent at end of 2017-18 to 2.2 per cent at end-
September 2021 

o  
 Capital Adequacy Ratio has continued to improve since 2015-16. 
 Capital to risk-weighted asset ratio (CRAR) of SCBs increased from 15.84 per cent at end-

September 2020 to 16.54 per cent at end-September 2021 on account of improvement for both 
public and private sector banks 

 
 
Financial Sector 

 89,066 crore was raised via 75 IPO issues in April-November 2021, much higher than in 
any year in the last decade 

supply-side reforms include deregulation of numerous sectors, simplification of processes, removal of 
legacy issues like ‘retrospective tax’, privatisation, production-linked incentives and so on. 

Deregulation - reducing or removing the role of government 

 

Two common themes in India’s supply-side strategy:  

I. Reforms that improve flexibility and innovation in order to deal with the long-term 
unpredictability of the post-Covid world.  

a) This includes factor market reforms 
b) deregulation of sectors like space, drones, geo-spatial mapping, trade finance factoring  
c) process reforms like those in government procurement and in telecommunications sector 

a. Theme of ‘process reforms’ — defining it as “simplification and smoothening of the 
process for activities where the government’s presence as a facilitator or regulator is 
necessary. 

b. simplification of drone rules and reforms in the telecom sector 
c. use of new technology including drones & AI - based decision support systems 
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d. removal of legacy issues like retrospective tax; privatization and monetization, creation 
of physical infrastructure, and so on.  

d) Reforms aimed at improving the resilience of the Indian economy.  
i. These range from climate/environment related policies 

ii. social infrastructure such as public provision of tap water, toilets, basic housing, 
insurance for the poor, and so on 

iii. support for key industries under Atmanirbhar Bharat 
iv. a strong emphasis on reciprocity in foreign trade agreements, and so on.  

focus on economic resilience is a pragmatic recognition of the unexpected changes of international 
supply-chains 

 

 

• Micro -  annual turnover < 5 crore 
• Small -  annual turnover < 50 crore 
• Medium -  annual turnover < 250 crore 

 

Disinvestment 

 New Public Sector Enterprise Policy and Asset Monetisation Strategy 
o New policy is for strategic disinvestment of public sector enterprises 

 Public sector commercial enterprises are classified as Strategic and Non-Strategic sectors 
o policy of privatisation in non-strategic sectors and bare minimum presence even 

in strategic sectors. 
 strategic sectors 

o Atomic Energy, Space & Defense 
o Transport & Telecommunication 
o Power, Petroleum, Coal & other minerals 
o Banking, Insurance & Financial Services 

 National Monetisation Pipeline 
o Aggregate monetisation potential of 6 lakh crore through core assets of the 

Central Government over a four-year period from 2021-22 to 2024-25. 
 TOP 5 - roads, railways, power, oil & gas pipelines and telecom 
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ES22Ch_02:- Fiscal Developments 
- Tax collection is bouncing back  
- dividend from RBI and privatisation of India= Govt got good amount of money 
- lot of appreciation about the Atma Nirbhar  stimulus package 
- Data related to tax income and expenditure government  t borrowing et cetera 
- reforms undertaken by CBDT for ease of tax paying taxes 
 

• Government of India’s agile policy response differed from the waterfall strategy of introducing 
front-loaded stimulus packages, adopted by most other countries in 2020. 

• The buoyant tax collections of both direct and indirect taxes, along with the non-tax revenue 
boosted by RBI’s surplus transfer to the Government, have contributed to the increase in the 
revenue pool. 

• The New Public Sector Enterprise Policy and Asset Monetisation Strategy introduced by the 
Government reaffirm its commitment towards privatization and strategic disinvestment of 
Public Sector Enterprises.  

o The privatisation of Air India has been particularly important, not only in terms of 
garnering disinvestment proceeds but also for boosting the privatisation drive. 

 

• Fiscal deficit for April to November 2021 has been contained at 46.2 per cent of BE which is nearly 
one third of the proportion reached during the same period of the previous two years (135.1 
per cent of BE in April-November 2020 and  114.8 per cent of BE in April-November 2019). 

• With the enhanced borrowings on account of COVID-19, the Central Government debt has gone 
up from 49.1 per cent of GDP in  2019-20 to 59.3 per cent of GDP in 2020-21, 

 

• India’s unique agile policy response differed from the waterfall strategy of introducing front-
loaded stimulus packages, adopted by most other countries in 2020. 
 

• In the initial phase of the pandemic, the fiscal policy focused on building safety-nets for the poor 
and vulnerable sections of society to hedge against the worst-case outcomes. 
 

• Stimulus measures such as  
 

o direct benefit transfers to the vulnerable sections,  
o Loan Guarantee Scheme for COVID-19 affected sectors 
o emergency credit to the small businesses,  
o Credit Guarantee Scheme for Micro Finance institutions 
o world’s largest food subsidy programme targeting 80.96 crore beneficiaries enabled the 

creation of safety-nets - Extension of PM Garib Kalyan Ann Yojana  
o India COVID-19 Emergency Response & Health System preparedness package: Phase-II 
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• Government budgeted for a  34.5 per cent growth in capital expenditure over 2020-21 BE – with 
emphasis on railways, roads, urban transport, power, telecom, textiles and affordable housing 
amid continued focus on the National Infrastructure Pipeline. 

 

PERFORMANCE OF FISCAL INDICATORS DURING 2021-22 

April to November 2021 

• fiscal deficit of the Central Government at end November 2021 stood  
o 46.2 % of the BE compared to  

 135.1 % in 2020-21 and  
 114.8 % in 2019-20 

o During this period both fiscal deficit and primary deficit stood at levels much below the 
corresponding levels in the previous two years. 
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Revenue collection 

• strengthening of fiscal position was led by buoyant revenue collection and allocations targeted 
towards capital expenditure. 

• improved performance in tax revenues is due to high growth shown by all major direct and 
indirect taxes 

• The rise in imports of goods and services ensued due to the recovery in both manufacturing 
sector and consumption demand, have led to a rise in customs collection. 

• Goods and Services Tax has emerged as a buoyant source of revenue for both the Centre and 
the States. 

 

Expenditure 

• expenditure policy of the government during 2021-22 has been characterized by restructuring 
and prioritization of spending in sectors which have a long-term impact on output. 

• expenditure on major subsidies - Food, Fertilizer, Petroleum 
• The focus of capital expenditure from April to November 2021 has been directed towards 

infrastructure-intensive sectors like roads and highways, railways, and housing and urban 
affairs 

 

LONG-TERM TRENDS IN GOVERNMENT FINANCES: CENTRE, STATES AND GENERAL GOVERNMENT 

Central Government Finances 

• shortfall in revenue collection owing to the interruption in economic activity and the additional 
expenditure requirements created immense pressure on the available limited fiscal resources. 

• The Medium-Term Fiscal Policy (MTFP) Statement presented with Budget 2021-22 envisaged a 
fiscal deficit target of 6.8 per cent of GDP for 2021-22. 
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Trends in Receipts 

Central Government receipts can broadly be divided into - non-debt and debt receipts.  

• The non-debt receipts comprise of tax revenue, non-tax revenue, recovery of loans, and 
disinvestment receipts.  

• Debt receipts mostly consist of market borrowings and other liabilities, which the government 
is obliged to repay in the future. 

Budget 2021-22 targeted significantly high growth in non-debt receipts of the Central Government, 
which was driven by robust growth in all its’ components. 

 

Tax Revenue 

 

 

Non-Tax Revenue 

consists mainly of interest receipts on loans to States and Union Territories, dividends and profits from 
Public Sector Enterprises including surplus of Reserve Bank of India transferred to Government of India, 
and external grants and receipts for services provided by the Central Government. 
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Non-Debt Capital Receipts 

mainly consist of recovery of loans and advances, and disinvestment receipts. 

• The Budget for 2021-22 has envisaged generation of ₹ 1.88 lakh crore of non-debt capital 
receipts, comprising  ₹ 1.75 lakh crore of disinvestment receipts. 

 

Disinvestment Policy of the Government of India 

With the passing of the Constitution (First Amendment) Act, 1951, nationalisation of private firms 
became a standard policy tool by the Government. The Act stated that ‘the citizen’s right to practise 
any profession or to carry on any occupation, trade or business conferred by article 19(1)(g) is subject 
to reasonable restrictions which the laws of the State may impose “in the interests of general public”’. 
The Act allowed for nationalisation or trading by the state in any business. 

After the 1991 reforms, there was a transition in thinking about public and private sector. The term 
‘disinvestment’ was used first time in Interim Budget 1991. However, the policy on disinvestment 
gathered steam under the Government of PM Vajpayee, when a new Department of Disinvestment was 
created in 1999, which became a full Ministry in 2001. It was during this period that the concept of 
strategic sales of state-owned companies became a part of policy debate. This government stakes were 
sold in as many as 12 public sector companies during this tenure, including Maruti Udyog, Hindustan 
Zinc, Bharat Aluminium and Videsh Sanchar Nigam Limited. 

After 2014, the disinvestment policy was renewed with stake sales in PSEs such as Hindustan Petroleum 
Corporation Limited (HPCL), Rural Electrification Corporation Limited (REC), Dredging Corporation of 
India Limited (DCIL), Hospital Services Consultancy Corporation Limited (HSCC), National Projects 
Construction Corporation Limited (NPCC), THDC India Limited and North Eastern Electric Power 
Corporation Limited. 

Successful listing of PSEs like IRCTC, HUDCO, Cochin Shipyard Ltd., General Insurance Corporation, New 
India Assurance Company Ltd., Mazagon Dock Shipbuilders Ltd. (MDL) and RailTel on the stock market. 

New Public Sector Enterprise (“PSE”) Policy for Atmanirbhar Bharat intends to minimize the presence of 
the Government in the PSEs across all sectors of the economy. Public sector commercial enterprises 
have been classified as Strategic and Non-Strategic sectors. 

broad strategic sectors based on the criteria of national security, energy security, critical 
infrastructure, provision of financial services and availability of important minerals-   

(i) Atomic Energy, Space and Defense  
(ii) Transport and Telecommunication 
(iii) Power, Petroleum, Coal and other minerals 
(iv) Banking, Insurance and Financial Services 
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Asset Monetization 

National Infrastructure Pipeline (NIP) envisaged a projected infrastructure investment of  ₹ 111 lakh 
crores during FY 2020 to FY 2025. 

National Monetisation Pipeline (NMP) has been developed by NITI Aayog 

• NIP task force report has estimated that about 15-17 per cent of this outlay is to be met through 
innovative and alternative initiatives such as asset monetisation, funding through a new 
Development Finance Institution (DFI) etc. 

• It is envisaged to serve as an essential roadmap for the asset monetisation of various brownfield 
infrastructure assets across roads, railways, shipping, aviation, power, telecom, oil & gas, and 
warehousing sectors.   

• The NMP will also form a baseline for the asset owning ministries for monitoring and tracking 
performance of the potential assets. 

• The top 5 sectors which capture around 83 per cent of the aggregate pipeline value include:  
Roads   (27 per cent) 
Railways (25 per cent) 
Power  (15 per cent) 
oil & gas pipelines  (8 per cent) 
Telecom  (6 per cent) 

 

National Land Monetisation Corporation (NLMC) - Special Purpose Vehicle (SPV), with capacity and 
expertise, to carry out the monetization of the land and other non-core assets in an efficient and prudent 
manner. 
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Trends in Expenditure 

 

 

• Capital expenditure registered a YoY growth of 26.5 per cent in 2020-21 PA, as it increased 
from 1.6 per cent of GDP in 2019-20 to 2.2 per cent of GDP in 2020-21 PA. 

• emphasis on capital expenditure was envisaged to continue in 2021-22 BE to reach a budget 
estimate of ` 5.54 lakh crore i.e. 2.5 per cent of GDP. This translates into a growth of 34.5 
per cent and 30.5 per cent over 2020-21 BE and 2020-21 PA, respectively. 

Apart from budgetary spending, Extra Budgetary Resources (EBR) have also been mobilised to 
finance infrastructure investment since 2016-17. Government has raised EBRs of ` 6.04 lakh crore 
from 2016-17 to 2020-21, of which ` 1.43 lakh crore have been mobilised from the issue of Govt. 
fully serviced bonds and ` 4.61 lakh crore have been raised through financial support extended 
through loans from NSSF. 
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Transfer to States 

recommendations made by the Fifteenth Finance Commission (XV-FC) 

• Post Devolution Revenue Deficit Grants are provided to the States under Article 275 of the 
Constitution to meet the gap in Revenue Accounts of the States post devolution. 

• grants to Local Bodies, the XV-FC had recommended that urban areas are grouped into  
o (a) Category-I cities: urban agglomerations/cities with more than one million population 

- 100 per cent of the grants are performance-linked through the Million-Plus Cities 
Challenge Fund (MCF). 

o (b) Category-II cities: other than million-plus cities.   

60 per cent of the grants to rural local bodies and for urban local bodies in non-Million-Plus 
cities should be tied to supporting and strengthening the delivery of two categories of basic 
services:  

• sanitation, maintenance of 'Open Defecation Free' status (for Rural Local 
Bodies), solid waste management and attainment of star ratings as developed by 
Ministry of Housing and Urban Affairs (for non-million plus cities / Category-II 
Cities / Towns;  

• drinking water, rain water harvesting and water recycling (both for Rural Local 
Bodies and Urban Local Bodies). 

• grants for Health to be channelised through Local Governments 
• States allocation for State Disaster Risk Management Fund (SDRMF) - SDRF (State Disaster 

Response Fund) should get 80 per cent of the total allocation and the SDMF (State Disaster 
Mitigation Fund) 20 per cent. 

NDRF (National Disaster Response Fund) should get 80 per cent of the total allocation of 
the National Disaster Risk Management Fund and balance 20 per cent for National 
Disaster Mitigation Fund. 
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Central Government Debt 

Public Debt accounted for 89.9 per cent of total liabilities, while  

• Public debt portfolio exhibits low currency and interest rate risk owing to low reliance on 
external borrowing and issuance of majority of securities at fixed coupon. 

• Public debt is largely owned by institutional segments like banks, insurance companies, 
provident funds etc. 

Public Account Liabilities, which include National Small Savings Fund, State Provident Funds, Reserve 
Funds and Deposits and other Accounts, constituted the remaining 10.1 per cent. 

 

• Increase in total liabilities of Central Government is on account of higher borrowing resorted 
to due to COVID-19 pandemic as well as sharp contraction in the GDP. 

 

• India’s debt to GDP ratio has come down to 56.29 per cent in FY22 
 

• Public debt accounted for 92.28 per cent of total outstanding liabilities at end-March 2022. 
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• Retail Direct Scheme by RBI will be instrumental in channelizing the savings of middle class, small 
businessmen and senior citizens directly into risk free government securities. 

• retail investors will be able to open a Retail Direct Gilt (RDG) account using an online portal 
through which it can directly invest minimum of ₹ 10,000 and maximum of  ₹ 2 crore per security. 

o can place a non-competitive bid in primary issuance of all Central & State Government 
securities such as Treasury Bills and bonds  

o access Secondary market through Negotiated Dealing System-Order Matching (NDS 
OM) - RBI’s trading system, which was previously accessible only to select financial 
institutions. 

• As of now, bulk of the G-Sec is held by few institutional investors like commercial banks, 
insurance companies and mutual funds.  

• Diversified investor base provides flexibility to the Government in its borrowing program. Also, 
it would enable stable demand for G-sec from different investor categories. 
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State Finances 

• The Gross Fiscal Deficit of States is estimated to cross the Fiscal Responsibility Legislation (FRL) 
threshold of 3 per cent of GDP during 2020-21 RE and 2021-22 BE.  

• This relaxation in borrowing limits was allowed on account of the additional expenditure needs 
and constrained revenues of the States due to COVID-19.  

• The net borrowing ceilings of the States were enhanced to 5 per cent of GSDP of the States for 
the year 2020-21 and 4 per cent of GSDP of the States for 2021-22.  

o In addition to the net borrowing ceilings fixed for the States, XV-FC had recommended 
performance based additional borrowing space of 0.50 per cent of Gross State Domestic 
Product (GSDP) to States in the power sector.  

o The objective of the additional borrowing space is to improve the operational and 
economic efficiency of the sector, and promote a sustained increase in paid electricity 
consumption. 

 

Measures taken by the Centre to support the States during 2021-22 

 Enhanced limit of borrowing for the States 
 Loan to States in lieu of GST Compensation shortfall 
 Special Assistance to States for Capital Expenditure 
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General Government Finances 

General Government liabilities as a proportion of GDP increased steeply during 2020-21 on account of 
the additional borrowings made by Centre and States due to the shortfall in revenue and higher 
expenditure requirements arising out of COVID-19 pandemic. 

 

 

 

 

POLICY MEASURES TO ENHANCE THE EFFICIENCY OF GOVERNMENT SPENDING 

 Public procurement, which involves purchase of goods and services by the Government with an 
aim to not only carry day-to-day tasks but to also create social and economic infrastructure, is an 
important component of the Government expenditure. 

 

Government e-Marketplace (GeM) for routine procurement - purchases of common goods required by 
Govt - Efficient, Transparent, inclusive 

 

Public Procurement and Project Management guidelines - procures non-routine Goods, Services and 
Works like construction of highways, buildings, hiring of consultants etc. 
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Direct Tax measures by CBDT during 2021-22 

 Faceless Assessment Scheme - abolishes the earlier system of tax administration and assessment 
based on territorial jurisdiction. 

 Faceless Penalty scheme 2021 - impart greater efficiency, transparency and accountability to the 
procedure for imposition of penalty. 

 

• 2021-22 marks the highest tax-GDP ratio of 11.7%, with direct tax to GDP ratio at 6.1% and 
indirect tax to GDP ratio at 5.6%. The tax buoyancy (which is a measure of growth in tax revenues 
as compared to GDP growth) is at a very healthy figure of 1.9, with 2.8 for direct taxes and 1.1 
for indirect taxes. The ratio of direct to indirect taxes recovered from 0.9 in 2020-21 back to 1.1 
in 2021-22. 
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ES22Ch_03:- External Sector 
- commodity prices, Global liquidity (US Fed Tapering) are challenges. 
- we have accumulated enough forex reserve to handle any crisis after USA Fed Tapering. 
- Data related to import export, initiatives for boosting exports 
 
 

• USA followed by UAE and China remained the top export destinations in April-November, 2021,  
• China, UAE and USA were the largest import sources for India. 
• India’s external debt rose to US$ 593.1 billion as at end-September 2021 
• overall balance of payments (BoP) surplus with foreign exchange reserves touching US$ 633.6 

billion as of December 31, 2021. (Due to Ukraine crisis & Fed Tapering, forex reserves fell to $622.2 
billion - March 11, 2022) 

 
o India was the fourth largest forex reserves holder in the world after China, Japan, and 

Switzerland. 
 
Merchandise Exports 

• merchandise exports recorded growth of 26.5 % over 2019-20 , exceeding the pre-pandemic 
levels. 

• India achieved its  ambitious export target of US$ 400 billion set for 2021-22. (India’s 
merchandise exports reached a record $421 billion in 2021-22) . 

• The share of exports of goods and services in GDP has increased from 18.7% in 2020-21 to 21.4% 
in 2021-22. 

• Ambitious export target of $450-500 billion in FY 2023 
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Local Goes Global 

Vocal for Local 
o The rise in exports is contributed by high growth in petroleum, oil and lubricants (POL) 

exports (constituting about 15 per cent of total exports) as well as non-POL exports 
(engineering goods, gems & jewellery, and chemicals), registering a growth of 40.1 per 
cent over corresponding period of last year and 24.9 percent over 2019-20 (April-
December) 

 

Top trading partners of India – USA, China, UAE, Saudi Arabia, Iraq, Singapore 
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Top 10 Export Commodities - Total of 10 commodities constitutes 46.7% 

I. Petroleum products    - 15% 
II. Pearl, precious, semiprecious stones 

III. Iron & steel    - 6% 
IV. Drug formulations, biologicals    - 4.7% 
V. Gold & other precious metal jewellery 

VI. Organic chemicals 
VII. Electric machinery & equipment 

VIII. Aluminium products & aluminium 
IX. Products of iron & steel 
X. Marine products    - 2% 

Top 10 agricultural export commodities during 2021-22 (April-November) 

1. Marine products   India aims to double the marine product exports in 5 yrs. to Rs. 1 lakh crore.   
2. Rice (other than basmati) China top buyer of Indian Rice in FY22, top buyer of Indian broken rice 
3. Spices 
4. Sugar 
5. Buffalo meat 
6. Rice- basmati 
7. Cotton raw including waste 
8. Wheat 
9. Castor oil 
10. Processes items 

 

• Ministry of Civil Aviation launched Krishi UDAN (Ude Desh ka Aam Nagarik) scheme in August 
2020 to assist farmers in transporting agricultural products on international and national routes 
to improve their value realisation. 

Top ten Export Destinations in 2021-22  

I. USA - 18% 
II. UAE - 6.6% 

III. CHINA    - 5.9% 
IV. Bangladesh 
V. Hong Kong 

VI. Singapore 
VII. Netherland 

VIII. UK 
IX. Belgium 
X. Germany 

more than 40 per cent of India’s exports is still accounted by only seven countries. 
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 Comprehensive Economic Cooperation Agreement (CECA) between India and Australia - advance 
stage 

 FTA with European Union (EU) 
 Comprehensive Economic Partnership Agreement (CEPA) with Canada 
 CEPA with UAE - advance stage 
 reviewing its existing trade agreements such as the CECA with Singapore and ASEAN-India Trade 

in Goods Agreement (AITIGA) with ASEAN, among others.  
 FTA negotiations with the UK to facilitate the target of doubling bilateral trade by 2030 

 

Major Schemes & Initiatives to boost exports 

i. Remission of Duties and Taxes on Exported Products 
ii. Developing District as Export Hub - District Export Promotion Committees (DEPCs) have been 

set up in each district - Products with export potential (including agricultural, geographical 
indication (GI) & toy clusters) 

iii. Production-Linked Incentive (PLI) scheme 
iv. Infusion of capital in EXIM Bank (Export-Import Bank of India) 
v. Export Credit Guarantee Corporation of India Ltd. (ECGC) provides insurance cover to banks 

against risks in export credit lending to the exporter borrowers. 
vi. Export Promotion Capital Goods (EPCG) Scheme under the foreign trade policy, to increase 

procurement of capital goods from indigenous manufacturers under the EPCG scheme 
vii. Export Preparedness Index released by NITI Aayog help the states and UTs to carve ambitious 

export oriented policies for ensuring a conducive export ecosystem to make maximum utilization 
of their export potential and promote competitiveness 

 

 Global Survey on Digital and Sustainable Trade Facilitation, notes that India is the best 
performing country when compared to South and South West Asia region (63.1 per cent) and 
Asia Pacific region (65.9 per cent), with an efficient, competitive & resilient trade-related 
logistics. 

 

 PM Gati Shakti NMP aims to provide multimodal connectivity to various economic zones and 
integrate the infrastructure linkages holistically for seamless movement of people, goods & 
services to improve logistics efficiency.  

o Gati Shakti will bring 16 Ministries together for integrated planning and coordinated 
implementation of infrastructure connectivity projects like Bharatmala, Sagarmala, 
inland waterways, UDAN etc.  

o It will also leverage technology extensively including spatial planning tools with ISRO 
imagery developed by BiSAG-N (Bhaskaracharya National Institute for Space Applications 
and Geoinformatics).  
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o Economic zones like textile clusters, pharmaceutical clusters, electronic parks, etc. will be 
covered to make Indian businesses more competitive globally by cutting down the 
logistics costs and ensure proper linkages for local industry & consumers.  

o This will boost economic growth, attract foreign investment and create multiple 
employment opportunities. 

 

Merchandise Imports 
• merchandise imports recorded growth of 21.9 % over 2019-20 , exceeding the pre-pandemic 

levels. 
• The rise in imports is contributed by high growth in non-POL, non-Gold & silver imports 

(constituting about 64.3 per cent of total imports) followed by POL imports (26.6 per cent share) 
and gold & silver imports (accounting for 9.1 per cent share in total imports). 

 

Top 10 Import Commodities - Total of 10 commodities constitutes 59.2% 

I. Petroleum crude  - 19.2%    [ India imports about 85% of its crude oil requirements - most 
from Middle East ] 

II. Gold   - 8.7% 
III. Petroleum products  - 6.3% 
IV. Peal, Precious, semiprecious stones  - 5.0% 
V. Coal, coke, briquittes, etc.    - 4.9% 

VI. Electronics components    - 3.8% 
VII. Vegetable oils 

VIII. Organic chemicals 
IX. Computer hardware & peripherals 
X. Plastic raw materials    - 2.5% 

 

Top ten Import Sources in 2021-22  

I. CHINA    - 15.5% 
II. UAE - 7.3% 

III. USA - 7.2% 
IV. Saudi Arabia 
V. Iraq 

VI. Switzerland 
VII. Hong Kong 

VIII. Indonesia – second biggest source of crude palm oil – remains to be one of top ten 
suppliers of India, with a share of 2.9 percent in total imports 

IX. Singapore 
X. South Korea  
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Agricultural Import commodities -  Palm oil comprises more than 50 per cent of India’s edible oil 
imports, followed by soybean and sunflower. Edible oil imports are followed by fresh fruits and 
vegetables (F&V), pulses, spices and cashew among others 

 

Merchandise Trade Balance 
• both the merchandise exports as well as imports rebounded strongly and surpassed pre-pandemic 

levels leading to an increase in merchandise trade deficit.  
• The rise in imports is contributed by high growth in non-POL, non-Gold & silver imports 

(constituting about 64.3 per cent of total imports) followed by POL imports (26.6 per cent share) 
and gold & silver imports (accounting for 9.1 per cent share in total imports). 

TRADE IN SERVICES 

I. Services Exports 
• India’s services exports recorded growth of 18.4 per cent during 2021-22 (April-December), 11.0 

per cent growth over 2019-20 (April-December), surpassing the pre-pandemic levels. 
o top three computer, business and transportation services 
o Computer services exports continue to be the largest exported service constituting about 

49 per cent of total services exports. 

 

II. Services Imports 
• Services imports rose by 21.5 per cent in 2021-22 (April-December), 6.2 per cent over 2019-20 

(April-December), crossing the pre-pandemic levels. 
o mainly on account of payments for business, transport, travel and computer services, 

which together constitute more than 75 per cent of services imports.  

 

PRIVATE TRANSFERS 

• net private transfers – mainly representing remittances by Indians employed overseas – grew by 
7.2 per cent, exceeding the pre-pandemic levels.  

• As per the Migration and Development Brief 35, World Bank (November 2021), India continues 
to be the largest remittance recipient country in the world in 2021 (in current US dollar terms) 
and has been so since 2008. 

 

INVISIBLES - Services, transfers, income 

• On account of higher net services receipts and private transfers, net invisibles were higher at 
US$ 72.1 billion in H1 (1st half): FY 22, surpassing the pre-COVID levels. 
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CURRENT ACCOUNT BALANCE 

• India’s current account balance flipped into deficit of US$ 3.1 billion (0.2 per cent of GDP) in H1: 
FY 22, on the back of sharp increase in merchandise trade deficit 

 

CAPITAL ACCOUNT/ FINANCIAL ACCOUNT - foreign investment (FDI+FPI), loans, banking capital, Rupee 
Debt Service, other capital 

• In H1: FY 22, net capital flows more than tripled to US$ 65.6 billion (4.5 per cent of GDP) over 
those in H1: FY 21,  

o on the back of continued inflow of foreign investment,  
o rise in loans mainly external commercial borrowings (ECBs),  
o banking capital and other capital (inclusive of SDR allocation of US$ 17.9 billion by the 

IMF).  
 These were also higher than the corresponding period of pre-pandemic level 

(H1: FY 20). 
• Foreign Investment, consisting of foreign direct investment (FDI) and foreign portfolio investment 

(FPI), is the largest component of the capital account. 
o computer software and hardware attracted the highest FDI equity inflows 
o Singapore continues to be the top investing country in terms of FDI equity inflow while 

USA occupies the second position. 
o India’s weight in the MSCI Emerging Market Index plays an important role in attracting 

FPI investments in its equity market. 
 Highest ever FDI of USD 84 Billion in FY21-22 was testament to the investor and 

business friendly policies in the country (Ease of Doing Business). 
 According to UNCTAD, India stood 7th among top FDI recipients in 2021. 

 

Sectors attracting highest FDI Equity Inflows    Top 5 constitutes 56% 

1. Computer Software & Hardware 
2. Automobile Industry 
3. Services Sector includes Financial, Banking, Insurance, Non-Financial / Business, Outsourcing, 

R&D, Courier, Tech. 
4. Trading 
5. Telecommunications 

 

Top Investing Countries FDI Equity Inflows      Top 5 constitutes 76% 

1. Singapore      27% 
2. U.S.A.              18% 
3. Mauritius  
4. Netherlands 
5. Switzerland    7.3% 
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• FPI flows remained volatile due to global uncertainties relating to US monetary policy 
normalisation, rising global energy prices, fear of new variants of COVID-19 and strong inflationary 
pressures. 

BOP BALANCE AND FOREIGN EXCHANGE RESERVES 

• India’s current account balance flipped into deficit of US$ 3.1 billion (0.2 per cent of GDP) in H1: 
FY 22, on the back of sharp increase in merchandise trade deficit. The current account balance 
recorded a deficit of 1.2 per cent of GDP in 2021-22. 

o this current account deficit (CAD) was adequately cushioned by robust capital flows, 
resulting into an overall balance of payments (BoP) surplus of US$ 63.1 billion in H1: FY 
22.  

o BoP during April-December 2021 
 India recorded a current account deficit of 1.2 per cent of GDP in April-

December 2021 as against a surplus of 1.7 per cent in April-December 2020 on 
the back of a sharp increase in the trade deficit. 

 India’s current account deficit (CAD) decreased to US$ 13.4 billion (1.5 per cent 
of GDP) in Q4:2021-22. 

o The current account deficit in the BoP determines how much of net capital inflows into 
the country can be absorbed or used for growth. 

o This led to an augmented foreign exchange reserves touching US$ 633.6 billion as at end-
December 2021. 
 foreign exchange reserves as a ratio to external debt crossed 100 percent after 

11 years since 2010, and stood at 107.1 per cent as at end-September 2021. 
 ratio of short-term debt (original maturity) to foreign exchange reserves 

declined to 15.8 per cent at end-September 2021 
 import cover of India’s foreign exchange reserves declined to 13.2 months at 

end-December 2021 from 17.4 months at end-March 2021 as merchandise 
imports increased with pick-up in domestic economic activity 

o As at end-November 2021, India was the fourth largest foreign exchange reserves holder 
in the world after China, Japan and Switzerland. 

o From a historical perspective, India can sustain a current account deficit of 2.5-3.0 per 
cent of GDP without getting into an external sector crisis. 
 India experienced the highest ever current account deficit of 4.8 per cent of GDP 

in 2012-13 on the back of an equally large deficit of 4.3 per cent during the 
previous year (2011-12). 

 

MOVEMENT IN EXCHANGE RATE (Base Year: 2015-16 =100) 

• Indian rupee depreciated by 4.5 per cent (y-o-y basis) against US dollar in 2020-21. 
• The rupee appreciated against euro, Japanese yen and pound sterling by 1.8 per cent, 1.3 per 

cent and 0.6 per cent, respectively, in December 2021. 
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• In terms of 6-currency nominal effective exchange rate (NEER) (trade-weighted), the rupee 
depreciated by 2.1 per cent in December 2021 over March 2021, while it appreciated by 0.9 per 
cent in terms of real effective exchange rate (i.e. REER) terms. 

• Similarly, rupee depreciated by 1.6 per cent in terms of 40-currency NEER (trade-weighted) in 
December 2021 over March 2021, while it appreciated by 0.4 per cent in terms of 40-currency 
REER, reflecting widening inflation differential with trading partners. 

Effective exchange rates (EERs) serve as a gauge for assessing the fair value of a currency, the 
external competitiveness of an economy and even serve as guideposts for setting monetary and 
financial conditions. An EER is a summary indicator of movements of the home currency against 
a basket of currencies of trading partners.  

The nominal effective exchange rate (NEER – trade-weighted) is an index of the weighted average 
of bilateral exchange rates of home currency vis-à-vis currencies of trading partners, with weights 
derived from their shares in the trade basket of the home currency.  

A real effective exchange rate (REER - export-weighted) is the NEER adjusted by relative prices or 
costs, typically captured in inflation differentials between the home economy and trading 
partners. 

NET INTERNATIONAL INVESTMENT POSITION- One way to gauge country’s resilience is to look at its net 
international investment position. 

• Net International Investment Position (IIP) difference between the value of financial assets of 
residents of an economy that are claims on non-residents and the liabilities of residents of an 
economy to non-residents at a point in time. 

o It represents either a net claim on or a net liability to the rest of the world.   
• India’s net IIP stood at (-) 11.3 per cent of GDP (US$ -332 billion) as at end-September 2021 – a 

sustained improvement since end-March 2019 – led by a higher asset-liability ratio, which 
improved to 73.6 per cent as at end-September 2021. 

o The improvement in asset- liability ratio is due to significant build-up of reserve assets 
which more than compensated for build-up in liabilities on account of FDI, FPI and other 
investments. 

EXTERNAL DEBT 

• India’s external debt rose to US$ 620 billion at end-March 2022. 
o Commercial borrowings, the largest component of external debt 
o NRI deposits, the second largest component.  
o The short-term trade credit, the third largest component. 

 Together, Commercial borrowings + NRI deposits + short-term trade credit 
constitute 77.2 percent of total external debt as at end-September, 2021. 

 Then, IMF (SDRs) at US$ 23.3 billion rose by as much as US$ 17.6 billion (310.8 
per cent) over the level as at end-June 2021, primarily reflecting additional SDR 
allocation on August 23, 2021. 

 Commercial borrowings and the short-term trade credit, on the other hand, 
which are growth-sensitive, still continued to be below the pre-pandemic level 
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Long term debt - Multilateral. Bilateral, IMF, trade credit, commercial borrowings, NRI deposits, rupee 
debt 

share of short-term debt ( if you buy goods from me, I will give you some duration to pay me later. This 
will help me in increasing my sales. ) in total external debt fell marginally to 17.0 per cent at end-
September 2021 

• currency composition of external debt - US dollar denominated debt remained the largest 
component of India’s external debt, with a share of 51 % at end-September 2021, followed by 
the Indian rupee.  

o Indian rupee denominated debt provides significant insulation from exchange rate 
fluctuations. 

• Debt service (i.e., principal repayments and interest payments) declined to 4.7 per cent of 
current receipts at end-September 2021, as compared with 8.2 per cent at end-March 2021, 
reflecting lower repayments and higher current receipts. 

India’s external debt continues to be below what is estimated to be optimal for an emerging market 
economy, while various external sector vulnerability indicators improved over the recent years, pointing 
towards the resilience of India’s external sector.   

 

 

Taper without Tantrums: India’s external sector resilience 

India’s external sector – well supported by strong exports, capital inflows, low CAD and external 
financing requirements and high foreign exchange reserves, with various external vulnerability indicators 
well within manageable limits – is far better prepared this time to face any external shocks arising out of 
tightening of the monetary policy stance by the advanced economies in coming months. 

The Federal Reserve embarked on a programme of asset purchases under the Quantitative Easing (QE), 
as part of a broader policy response to the Global Financial Crisis in 2007-08. As the US economy gained 
traction, in an attempt to unwind the QE, on May 22, 2013, the Fed announced the intent to start tapering 
asset purchases at a future date, which triggered a tantrum in the form of spike in bond yields and resulted 
in disruptions on the external front for India as well.   

In response to the pandemic, since June 2020, the Fed had been buying US$ 80 billion of Treasury 
securities and US$ 40 billion of agency mortgage-backed securities (MBS) each month.  

In late July 2021, the Fed signalled that it would start reducing the volume of its bond purchases later in 
the year and by Nov, the Federal Open Market Committee unanimously voted to scale back its asset 
purchases.  

Bank of Canada has gradually tapered its asset purchases in recent months. Thus, the long-awaited taper 
process has commenced by the systemically important central banks, renewing thereby an element of 
interest - within the academia and policy circles - in the potentially destabilising spill-over impact on the 
emerging market and developing economies as also for India.  
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There is evidence that, inter alia, these emerging markets, including India, have succeeded in 
strengthening their external economic and financial position since 2013 and the ramifications of the 
taper on the Indian external sector would be limited (Barry Eichengreen et al (2021)). 

 

 H1:FY22  (Per cent, unless otherwise 
indicated) 
 

External Debt (US$ Billion) 
 

593.1 

Foreign Exchange Reserves 
(US$ Billion) 

633.6 
 

External Debt to GDP ratio 
 

20.1 

Short-term debt (RM) to Total 
Debt 

Residual Maturity 
 

43.2 

Concessional Debt to Total 
Debt 

 

8.6 

Reserves to Total Debt 
 

107.1 

Reserves to Short-term Debt 
(RM) 

 

248.2 

Reserves Cover of Imports (in 
months) 

 

14.6 

Debt Service Ratio 
 

4.7 

Net IIP/ GDP ratio 
 

-11.3 
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India’s external debt, at US$ 620.7 billion as at end-March 2022, grew by 8.2 per cent over US$ 573.7 
billon as at end-March 2021. While 53.2 per cent of it was denominated in US dollar, Indian rupee 
denominated debt, estimated at 31.2 per cent, was the second largest. 

External debt as a ratio to GDP fell marginally to 19.9 per cent as at end-March 2022 from 21.2 per cent 
a year ago. Foreign currency reserves as a ratio to external debt stood slightly lower at 97.8 per cent as at 
end-March 2022 than 100.6 per cent a year ago. 

The long-term debt estimated at US$ 499.1 billion, constituted the largest chunk of 80.4 per cent, while 
the short-term debt, at US$ 121.7 billion, accounted for 19.6 per cent of the total. The short-term trade 
credit was predominantly in the form of trade credit (96 per cent) financing imports. 

Commercial borrowings (CBs), NRIs deposits, short-term trade credit and multilateral loans together 
accounted for 90 per cent of the total external debt. 

The debt service ratio fell to 5.2 per cent during 2021-22 from 8.2 per cent during 2020-21 due to 
buoyancy in current receipts and a decline in debt service payments. The debt service payment obligations 
arising out of the stock of external debt as at end-March 2022 are projected to trend downwards over the 
coming years. 

In a cross-country perspective, India’s external debt is modest, occupying 23th position globally. In 
terms of various debt vulnerability indicators, India’s sustainability was better than the Low-and-Middle 
Income Countries (LMICs) as a group and vis-à-vis many of them individually. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



@
EDSTAR

 

ES22Ch_04:- Monetary Management and Financial Intermediation  
-  appreciated RBI monetary policy reforms to increase the money supply & cheap loan rates 
-  Banks non-performing assets are declining profitability is improving. 
- observations about  insolvency bankruptcy code, Bad Bank (NARCL-IDRCL), Share market, Insurance 
pension sector.  
 
 

• After several rate cuts in 2019-20 and 2020-21, the repo rate was maintained at 4 per cent in 
2021-22.  

o The liquidity in the system remained in surplus throughout. 
• RBI undertook various measures,  

o including secondary market G-sec acquisition programme,  
o special Long-Term Repo operations,  
o on tap targeted Long-Term Repo Operations, etc. to provide further liquidity in the 

system.  
o Thereafter, RBI used Variable Rate Reverse Repo,  

 reverse repo auctions to rebalance liquidity conditions. 
 

• Reserve money and broad money supply growth in 2021-22 so far was lower than in the 
previous year. 

o reserve money growth did not fully translate into commensurate broad money supply 
growth due to the smaller (adjusted) money multiplier reflecting large deposits by 
banks with RBI under reverse repo window. 

• Expansion in M0 (Reserve money) during 2021-22 so far was driven by bankers’ deposits with 
the RBI from the component side, with CRR restoration in phases.  

o Currency in Circulation (CIC) grew by 7.8 per cent as on 7th January 2022, lower as 
compared to the previous year as precautionary demand for cash subsided. 

• As far as, M3 (broad money) is concerned, from the component side - aggregate deposits which 
is the largest component - has contributed most to the expansion of M3 during 2021-22. 

o Amongst sources, bank credit to the government was a major contributor to the 
increase in broad money.  

o Banks’ higher investments in liquid and risk-free assets such as SLR securities and G-
secs, resulted in higher net bank credit to the government.  
 Bank credit to the commercial sector also supplemented M3 expansion from the 

sources side.  
 

• Money multiplier- measured as a ratio of M3 to M0 has been on the decline since 2017-18. 
o As on 31st March 2021, money multiplier (MM) stood at 5.2 

• The gap between MM and adjusted MM reflects parking of funds by banks under the reverse 
repo window of the RBI and to some extent a weak credit creation process. 

o Money multiplier, however, improved slightly to 5.3 as on 31st December 2021, while 
adjusted MM stands at 4.4  
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LIQUIDITY CONDITIONS AND ITS MANAGEMENT 

• Liquidity has remained in surplus in the system since mid-2019 in sync with the easing of monetary 
conditions 

• In 2021-22 so far, the RBI resumed normal liquidity operations in a phased manner and engaged 
in rebalancing liquidity from passive absorption under fixed rate reverse repo under its Liquidity 
Adjustment Facility (LAF) to market based reverse repo auctions (like Variable Rate Reverse 
Repo (VRRR)). 

The measures taken by RBI to provide targeted liquidity support to the system in 2021-22 included: 

 Special refinance facilities of `66,000 crore to all-India financial institutions, comprising `25,000 
crore to the National Bank for Agriculture and Rural Development (NABARD); `10,000 crore to the 
National Housing Bank (NHB); and `31,000 crore to the Small Industries Development Bank of 
India (SIDBI). 

 Term liquidity facility of `50,000 crore to ramp up COVID-related healthcare infrastructure and 
services in the country; 

 Special Long-Term Repo Operations (SLTRO) for small finance banks of `10,000 crore to support 
small business units, micro and small industries, and other unorganised sector entities adversely 
affected during the second wave of the pandemic. SLTRO scheme was subsequently made on-tap 
and was extended till December 31, 2021. 

 On-tap liquidity window of `15,000 crore for contact-intensive sectors. 
 Extension of On tap Targeted Long-Term Repo Operations (On tap-TLTRO) till 31st December 

2021. 
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 A secondary market G-sec acquisition programme (G-SAP) - which was announced during the 
year added to the surplus liquidity during the period.  

o G-SAP involves upfront commitment to purchase a specific quantum of government 
securities with a view to enabling a stable and orderly evolution of the yield curve.  

o RBI purchased G-secs (including state development loans) amounting to `1 lakh crore 
under G-SAP 1.0 and `1.2 lakh crore under G-SAP 2.0. 

 

 The 14-day Variable Rate Reverse Repo (VRRR) auctions were deployed as the main operation 
under the Liquidity Adjustment Facility (LAF). 

 During 2021-22 so far, due to the surplus liquidity conditions, call money rate generally traded 
below the reverse repo rate - the lower bound of the liquidity adjustment facility (LAF) corridor 
during the year. 

 The weighted average call rate (WACR) - the operating target of monetary policy - traded 13 bps 
below the floor of the corridor on an average during the year so far. 

o It was only in November 2021, that the WACR drifted back slightly within the corridor.  
 With RBI becoming the major counterparty for banks, there was a shrinkage in inter-bank 

trading activity - average daily volume in the call money market declined.   
 Interest rates on longer-term money market instruments like 91-day Treasury Bills (T-Bills), 3-

month Certificates of Deposit (CDs) and Commercial Papers (CPs) generally traded above the 
reverse repo rate during the year. 

 

• Trading in the 10-year G-sec started on a positive note in the financial year 2021-22, supported 
by the  

o Reserve Bank’s G-SAP,  
o continued accommodative stance domestically and  
o dovish monetary policy stance adopted by major economies around the world. 

 

• The term spread (measured as the gap between 10 year and 1-year G sec yield) had widened 
sharply in 2020, but has narrowed down slightly in 2021-22 

 

 

 

 

 

 

 



@
EDSTAR

 

DEPOSIT INSURANCE IN INDIA 

Deposit Insurance and Credit Guarantee Corporation (Amendment) Act, passed by the Parliament in 
2021. 

• The functions of the Deposit Insurance and Credit Guarantee Corporation (DICGC) are governed 
by the provisions of the DICGC Act, 1961 

• Under the Act, the Corporation is liable to pay the insured deposit amount to depositors of an 
insured bank 

• Such liability may arise when an insured bank undergoes:  
o liquidation (sale of all assets on closing down of the bank)  
o reconstruction or any other arrangement under a scheme, or  
o merger or acquisition by another bank. 

• Deposit insurance provided by DICGC covers all commercial banks, including Payment Banks, 
Small Finance Banks, Regional Rural Banks, Foreign Bank branches in India, Local Area Banks 
and Co-operative Banks in all States and Union Territories. 

• DICGC registers a bank as insured immediately and automatically when a banking license is 
issued to it. 

• The deposit insurance premium is compulsory for all insured banks 
o paid by banks to DICGC 
o not recovered from the depositors. 

• After the announcement in the Union budget 2020-21, the deposit insurance cover was 
increased from 1 lakh to 5 lakh per depositor per bank. 

• With deposit insurance coverage of 5 lakh per depositor per bank, the number of fully protected 
accounts (247.8 crore) at end-March 2021 constituted 98.1 per cent of the total number of 
accounts (252.6 crore), as against the international benchmark of 80 per cent.  

• In terms of amount, the total insured deposits (76.2 lakh crore) as at end-March 2021 constituted 
50.9 per cent (up from about 30 per cent under 1 lakh cover) of the total assessable deposits 
(149.7 lakh crore) as against the international benchmark of 20-30 per cent. 

 

BANKING SECTOR 

• Bank credit growth stands at 9.2 per cent as on 31st December 2021.  
• At the sectoral level, credit to agriculture sector continued to register robust growth and 

showed signs of improvement in the industry sector.  
o Services sector credit growth, however, is yet to recover. 

 
• Gross Non-Performing advances ratio (GNPAs as a percentage of Gross Advances) of Scheduled 

Commercial Banks (SCBs) continued to decline from 11.2 per cent at end of 2017-18 to 6.9 per 
cent at end-September 2021. 

o Net Non-Performing advances ratio declined from 6 per cent to 2.2 per cent 
• GNPA ratio of Public Sector Banks (PSBs) decreased from 9.4 per cent at end-September 2020 

to 8.6 per cent at end-September 2021. 
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• Capital to risk-weighted asset ratio (CRAR) of SCBs continued to increase from 13 per cent in 
2013-14 to 16.54 per cent at end-September 2021 (on account of its improvement for both public 
and private sector banks) 
 

o The improvement in CRAR levels of PSBs was due to  
 capital infusion by the government alongside fund raising from the markets 
 private sector banks tapped capital from market sources 

 
• Capital Adequacy Ratio has continued to improve since 2015-16. 

 
• Return on Assets and Return on Equity for Public Sector Banks became positive in June 2020 

and continued to be positive for the period ending September 2021, after recording negative 
profitability ratios from March 2016 to March 2020. 
 

NATIONAL ASSET RECONSTRUCTION COMPANY LIMITED 
 

In order to resolve a large stock of  legacy NPAs and clean up the banking system, the Union budget 2021-
22 announced, “The high level of provisioning by Public Sector Banks of their stressed assets calls for 
measures to clean up the bank books. An Asset Reconstruction Company (ARC) Limited and Asset 
Management Company (AMC) would be set up to consolidate and take over the existing stressed debt 
and then manage and dispose of the assets to Alternate Investment Funds and other potential investors 
for eventual value realization.” In line with this vision, two entities viz. National Asset Reconstruction 
Company Limited (NARCL), and India Debt Resolution Company Limited (IDRCL) have been formed. 

• NARCL was incorporated on 7th July 2021 and has received a certificate of registration from the 
RBI to commence the business of an Asset Reconstruction Company on 4th October 2021. NARCL 
will majorly be owned by Public Sector Banks. Canara bank is the Sponsor with shareholding of 
up to 12 per cent. 

• IDRCL was incorporated on 3rd September 2021 and will have minimum of 51 per cent 
ownership of Private sector Banks and balance will be held by Public Sector Banks. 

 

 NARCL and IDRCL’s relationship will be defined through a debt management agreement where 
in NARCL will aggregate and acquire the stressed assets and IDRCL, in turn, will provide stressed 
assets management and resolution services to NARCL on an exclusive basis.  

 The term of IDRCL shall be co-terminus with that of NARCL.  
 NARCL will acquire assets by making an offer to the lead bank and the lead bank with an offer in 

hand (of NARCL) will run a ‘Swiss Challenge’ process wherein other interested ARCs / Bidders will 
be invited to better the anchor offer made by NARCL.  

 Once NARCL is declared as a preferred bidder, NARCL shall initiate asset acquisition process and 
acquire the assets in the underlying Trusts.  

 After acquiring the assets, IDRCL shall prepare and suggest the proposed restructuring / 
resolution plan, strategies, etc. for each Underlying Trust Assets.  
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 Post the approval of resolution from NARCL, IDRCL shall also assist in implementation of 
resolution.  

 The assets acquired shall be resolved using existing resolution tools within the RBI framework 
for ARCs. 

 

DIGITAL PAYMENTS 

 On 8th October 21, RBI increased the daily limit of IMPS transactions from 2 lakh to 5 lakh which 
should further help in boosting digital payments. 

 e-RUPI is a person-specific, and purpose-specific digital voucher where it is not required for the 
customer to have a bank account and is operable on basic phones, even in areas which lack an 
internet connection. 

 

NON-BANKING FINANCIAL COMPANIES (NBFCs) SECTOR 

• Credit growth of NBFCs continued to remain sluggish in 2021-22. 
• Industry remained the largest recipient of credit extended by the NBFC sector, followed by retail 

loans and services. 

 

• GNPA ratio of NBFCs was higher at 6.55 per cent at end-September 2021, as compared to 6.06 
per cent at end-March 2021.  
 

• Net NPA ratio remained at 2.93 per cent at end-September 2021 same as in March 2021.   
 

• As against the regulatory requirement of 15 per cent, CRAR for the NBFC sector stood at 26.64 
per cent at end-September 2021. 
 

FACTORING IN INDIA 

Factoring is an important source of liquidity worldwide, especially for MSMEs.  

• Factoring is a transaction where an entity sells its receivables (dues from a customer) to a third 
party (a ‘factor’ like a bank or NBFC) for immediate funds.  

• All or part of invoice can be sold to a factor for getting money immediately at competitive 
interest rate.  

• The factor then collects payments from the buyer of goods and earns a commission in the form 
of some interest.  

• This is different from bill discounting.  
 

• In bill discounting, a bank or NBFC gives a certain percentage of the total outstanding value of 
invoices to seller and in most cases the seller has to take on the responsibility for payment of 
invoices by the buyer to the factor.  
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• However, in case of factoring, the factor takes on the responsibility for the collection of invoices.  

 
• There are different types of factoring:  

 
o ‘with recourse’ factoring where seller has to pay back the advance obtained from the 

factor if buyer of goods fails to pay 
o ‘without recourse’ factoring where factor bears the risk of default in case of non-payment 

by buyer of goods. 

 

DEVELOPMENT IN CAPITAL MARKETS 

 

• The year 2021-22 so far has been an exceptional year for the primary markets with a boom in 
fundraising through IPOs by many new age companies/tech start-ups/unicorns. 

 

• India’s weight in the MSCI Emerging Market Index plays an important role in attracting FPI 
investments in its equity market 
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INSURANCE SECTOR 

Insurance penetration is measured as the percentage of insurance premium to GDP 

Insurance density is calculated as the ratio of premium to population (measured in US$ for convenience 
of international comparison). 

• In India, insurance penetration was 2.71 per cent in 2001 and has steadily increased to 4.2 per 
cent in 2020. 

• While India is at par with international average in terms of insurance penetration for life 
insurance, we lag behind in terms of non-life insurance. 

• The insurance density in India increased from $11.5 in 2001 to $78 in 2020.  
• In 2020, density for Life insurance in India and Non-Life insurance is, much lower than global 

standards. 
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PENSION SECTOR 

• The total number of subscribers under New Pension Scheme (NPS) and Atal Pension Yojana 
(APY) increased from 374.32 lakh as on September 2020 to 463 lakh as on September 2021, 
recording a growth of 23.7 per cent over the year. 

 

INSOLVENCY AND BANKRUPTCY CODE 

 

Outcomes under the Code:- 

• In view of the COVID-19 pandemic, suspension of the code provided provide relief to the firms 
undergoing stress due to the pandemic. 

• Rescue of distressed assets - The primary objective of the Code is resolving the Corporate 
Debtors (CDs) in distress. 

 

• Liquidations of distressed assets - Of 264 corporate debtors (CD) undergone liquidation, 1,983 
crore was released against assets valued at 2025 crores; for a total outstanding of 45,790 crore. 

• Time and cost (Corporate Insolvency Resolution Process (CIRPs) - With having resolution plans, 
it took on average 428 days (after excluding the time excluded by the Adjudicating Authority) 
for the conclusion of the process. 
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o The cost works out on average to 0.98 per cent of liquidation value and to 0.54 per cent 
of resolution value. 

• (Corporate Insolvency Resolution Process (CIRPs) - With orders of liquidation, it took on average 
375 days. 

 

• Behavioural change - Thousands of debtors are resolving distress in the early stages of distress, 
either when the default is imminent, on receipt of a notice for repayment but before filing an 
application, after filing the application but before its admission, and even after admission of the 
application, and making best effort to avoid consequences of the resolution process. 

 

IBC and pre-packaged insolvency resolution process for corporate MSMEs 

• Pre-Packaged Insolvency Resolution Process (PPIRP) for corporate Micro, Small and Medium 
Enterprises - an alternative insolvency resolution process to ensure quicker outcomes. 

o This process entails a limited role of the courts and insolvency professionals (IPs). 

 

VOLUNTARY LIQUIDATION OF CORPORATES 

Liquidation can be involuntary as in the case of insolvency or bankruptcy; or voluntary which could be 
due to personal reasons, subsidiaries being merged etc.  

• A company may decide to voluntarily close its operation even when it’s viable.  

There has been an overhaul in the process of winding-up due to the insolvency/bankruptcy with the 
introduction of the Insolvency and Bankruptcy Code, 2016 (IBC). However, the procedure of voluntary exit 
of business still needs to be simplified significantly, on top of recent progress.   

Currently, there are two main methods of voluntary liquidation,  

o one is through the Registrar of Companies (RoC) under section 248 of the Companies Act, 2013 
(more popular route) 

o other is under the IBC. 

 

• Ease of Exit — Voluntary liquidation of corporates  - simplification of voluntary liquidation 
process for corporates 

o There is a need for the creation of a single window for the entire process - A portal that 
combines all the steps of the liquidation process altogether, starting from application by 
companies to processing by all departments will prove to be very useful. 
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• institutionalising a standardized framework for Cross Border Insolvency Process.  
o Cross border insolvency signifies circumstances in which an insolvent debtor has assets 

and/or creditors in more than one country. 
o IBC at present has no standard instrument to restructure the firms involving cross 

border jurisdictions. 
• Insolvency Law Committee (ILC) in 2018 recommended the adoption of the United Nations 

Commission on International Trade Law (UNCITRAL) with certain modifications to make it 
suitable to the Indian context to deal with cross-border insolvency issues. 

• In fact, UNCITRAL on Cross-Border Insolvency, 1997 has emerged as the most widely accepted 
legal framework to deal with cross-border insolvency issues with the help of four main principles: 

o Access: It allows foreign professionals and creditors direct access to domestic courts 
o Recognition: It allows recognition of foreign proceedings and enables courts to 

determine relief accordingly. 
o Cooperation: It provides a framework for cooperation between insolvency professionals 

and courts of countries. 
o Coordination: It allows for coordination in the conduct of concurrent proceedings in 

different jurisdictions. 
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ES22Ch_05:- Prices and Inflation 
- CPI: random shocks/uprisings observed.  
- WPI is high due to crude oil and global commodity prices. 
- reasons for the divergence between CPI and WPI data 
- reforms undertaken by government for combating inflation, a sensual commodities act  
- how to manage supply-side factors in the long run.  
 
 

• WPI is more sensitive to cost-push inflation led by imported inputs. 
 
Core inflation (inflation excluding ‘food and beverages’ and ‘fuel and light’) 
 

WPI   Office of the Economic Adviser, Department for Promotion of Industry, 
and Internal Trade (DPIIT) 

CPI-C (headline inflation) National Statistical Office (NSO) 
CPI-IW Labour Bureau 
CPI-AL Labour Bureau 
CPI-RL Labour Bureau 

 

A time series often has four components: Trend, Cycle, Seasonal and Irregular.  

Trend indicates a long-term rise or fall in prices.  

A cycle represents a rise or fall in prices that are not of a fixed frequency such as representing 
business cycles.  

Seasonality is of fixed frequency and occurs at particular points of time during the year. 
Seasonality in prices could occur due to the seasonal pattern of production of agricultural commodities or 
seasonality in demand such as major festivals.  

Irregular component is the remainder in a time series after removing the trend, cycle and 
seasonal components. Its magnitude, impact and duration are unpredictable a priori. 

 

• ‘Oils and fats’ contributed around 60 per cent of ‘food and beverages’ inflation despite having a 
weight of only 7.8 per cent in the group. 

o India imports around 60 per cent of its consumption of edible oils, and Palm oils (Crude 
+ Refined) constitutes around 60 per cent of the imports of edible oils 

 

• To control inflation of perishables (essential commodities), Operations Green scheme was 
launched in November 2018. The scheme has later been expanded from TOP (Tomato, Onion, 
Potato) to TOTAL (41 perishables). 

o Kisan Rail trains introduced to enable speedy movement of perishables from production 
or surplus regions to consumption or deficient regions. 
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WPI inflation has been higher than CPI inflation in the period between March 2021 to Dec 2021 and 
there has been a significant divergence also. Following are the reasons: 

 Low base in the preceding year (WPI was 1.3% in 2020-21 due to pandemic) 
 Retail inflation that had remained high during 2020-21 due to supply chain disruptions and high 

food inflation, moderated in 2021-22 on account of effective supply side management, resulting 
in a divergence between WPI and CPI based inflation. 

 Different weights of different items in the CPI (reflects the buying behaviour of consumers) 
and WPI basket (share of the respective items in total wholesale transactions in the economy 
at the first point of sale.). 

o While in CPI, food and beverages have the highest weight (45.9), in WPI, the 
manufactured group has the highest weight (64.2). 

o Services are not included in WPI. 
 While on the one hand, low food inflation pulled down CPI in 2021, on the other hand high 

energy and input prices pulled up WPI based inflation rate in 2021. 
 The manufactured sector not only uses crude oil but also several other imported items as inputs 

such as iron ore, aluminium, other metals and cotton. The intermediate and inputs items of 
WPI, not part of CPI, play a role in its divergence from CPI. The spike in global prices of various 
input items which have a high import share, significantly impacted WPI, but not CPI. 

 Another reason for divergence is the lagging demand pick up. While production has gradually 
picked up in 2021-22 to reach the pre-pandemic levels, consumption demand is yet to normalize 
fully. With weak pass on, the divergence between WPI and CPI is increasing but is expected to 
wane gradually with the weakening of the base effect. 

 

HOUSING PRICES 

National Housing Bank (NHB) RESIDEX HPI@Assessment Prices index (Base 2017- 18) captures  the 
prices of residential housing properties for the transactions through primary lending institutions. 

Pradhan Mantri Awas Yojana – Urban (PMAY-U) - PMAY-U aims to address urban housing shortage 
among the Economically Weaker Section (EWS), Low Income Group (LIG) and Middle Income Group 
(MIG), including the slum dwellers. 
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LONG TERM PERSPECTIVE FOR MANAGEMENT OF SUPPLY SIDE FACTORS 

1. Changing Production Patterns - Encouraging farmers to shift from cultivation of rice and wheat 
to pulses and oilseeds would help ensure that the country is self-reliant in pulses and oilseeds 
and also assist in reducing import dependence. 

a. enable the government to maintain realistic buffer stocks of rice and wheat. 
2. Calibrated Import Policy - MoUs will ensure predictability in the quantity of pulses being 

produced abroad and exported to India, thus benefiting both India and the pulse exporting 
country. 

3. Focus on transportation and storage infrastructure for perishable commodities -  Better storage 
and supply chain management is required to ensure availability in lean season and reduced 
wastages of horticulture and other perishable essential commodities to reduce the seasonal 
spikes in prices for consumers, glut for the farmers in times of good harvests due to lack of 
marketing infrastructure, resulting in distress sales. 

a. Effective utilisation of Agriculture Infrastructure Fund for investment in viable projects 
for post-harvest management infrastructure for perishable commodities 

b. Operation Green 
c. Kisan Rail 
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ES22Ch_06:- Sustainable Development and Climate Change  
- NITI SDG index. Water availability, air pollution, and climate change COP 26 summit major initiatives 

 

• India’s overall score on the NITI Aayog SDG India Index and Dashboard improved to 66 in 2020-
21 from 60 in 2019-20 and 57 in 2018-19. 

o Kerala and Chandigarh were the top state and UT respectively on SDG performance in 
2020-21. 

• India has the tenth largest forest area in the world. 
• In 2020, India ranked third globally in increasing its forest area during 2010 to 2020. 

o In 2020, the forests covered 24% of India’s total geographical, accounting for 2% of the 
world’s total forest area. 

• In August 2021, the Plastic Waste Management Amendment Rules, 2021, was notified which is 
aimed at phasing out single use plastic by 2022. 

• Draft regulation on Extended Producer Responsibility for plastic packaging was notified, to 
strengthen the circular economy of plastic packaging waste, promote development of new 
alternatives to plastics and sustainable plastic packaging. 

• The Compliance status of Grossly Polluting Industries (GPIs) located in the Ganga main stem and 
its tributaries improved from 39% in 2017 to 81% in 2020, with reduction in effluent discharge 

• India continued exercising significant climate leadership at the international stage under the 26th 
Conference of the Parties (COP 26) in Glasgow, International Solar Alliance (ISA), Coalition for 
Disaster Resilient Infrastructure (CDRI) and Leadership Group for Industry Transition (LeadIT 
Group). 

 

 

 In September 2015, 193 countries including India committed to the Sustainable Development 
Goals (SDGs) which comprehensively cover social, economic and environmental dimensions & 
build on the Millennium Development Goals (MDGs), which covered the earlier fifteen-year 
period from 2000 to 2015. 

 India performed well on eight of the 15 SDGs measured by the NITI Aayog SDG India Index-  
o The NITI Aayog SDG India Index is the world’s first government-led sub-national measure 

of SDG progress. 
 goal 3 (good health and well-being) 
 goal 6 (clean water and sanitation) 
 goal 7 (affordable and clean energy)  
 goal 10 (reduced inequalities) 
 goal 11 (sustainable cities and communities) 
 goal 12 (responsible consumption and production) 
 goal 15 (life on land) 
 goal 16 (peace, justice, and strong institutions) 
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STATE OF THE ENVIRONMENT   India State of Forest Report (ISFR) 2021 

Land Forests 

 Forest Area refers to area recorded as forest in government records and is also called “recorded 
forest area”. 

o India was the tenth largest country by forest area.     
 TOP 05 - Russia, Brazil, Canada, USA and China 

o Forests covered 24 % of India’s total geographical area accounting for 2 % of the world’s 
total forest area in 2020. 

Country with highest forest area as % of its geographical area - Brazil 

Country with highest forest area as % of world forest area - Russia 

 Forest cover comprises all lands, more than one hectare in area, with a tree canopy density of 
more than 10 %, irrespective of ownership and legal status. 

o Such lands may not necessarily be a recorded forest area, and also include orchards, 
bamboo and palm plantations. 

 India’s total forest cover was 7,13,789 sq. km in 2021 - 21.71 per cent of the country’s 
geographical area in 2021 

 In terms of forest cover as a percentage of total geographical area, the top five States are 
Mizoram, Arunachal Pradesh, Meghalaya, Manipur, Nagaland. 

 In terms of area, largest forest cover in the country is with Madhya Pradesh, followed by 
Arunachal Pradesh, Chhattisgarh, Odisha, and Maharashtra. 

 

o top five states in terms of very dense forest in 2021 - Arunachal Pradesh accounted for 
21 per cent of India’s very dense forest in 2021, followed by Maharashtra, Odisha, 
Chhattisgarh and Madhya Pradesh. 

o top five states in terms of moderately dense forest in 2021 - Madhya Pradesh and 
Chhattisgarh accounted for 11 per cent of India’s moderately dense forest in 2021, 
followed by Arunachal, Odisha and Karnataka. 

o top five states in terms of open forest in 2021 - Madhya Pradesh accounted for 12 per 
cent of India’s open forest in 2021, followed by Odisha, Maharashtra, Chhattisgarh and 
Assam. 

 

 To phase out single Use Plastic Product Pollution, a National Level Taskforce has been 
constituted by the Ministry of Environment, Forest and Climate Change for taking coordinated 
efforts in line with effective implementation of Plastic Waste Management Amendment Rules, 
2021 & legal force have been given to Extended Producer Responsibility to manage single use 
plastic items in an environmentally sustainable way. 

 



@
EDSTAR

 

Water 

Ground Water 

Ground water is a crucial resource for India’s agriculture, industry and drinking water security. However, 
unsustainable extraction, i.e. extraction in excess of, or close to, annual recharge, can severely 
compromise ground water resources. 

• During 2004-20, annual ground water extraction has been in the range of 58-63 per cent during 
this period. 

• over-exploitation of ground water resources, i.e. extraction exceeding the annually replenishable 
ground water recharge is concentrated in north-west and parts of southern India. 

 

Reservoirs 

Reservoirs are an important source of water resources for the country. However, they are particularly 
prone to seasonality, and are greatly impacted by rainfall and temperature patterns. 

• It may be seen that reservoir live storage is at its peak during monsoon months and lowest in 
summer months, requiring careful planning and coordination of storage, release and utilization 
of reservoirs. 

 

Rivers 

• The Ganga River Basin is the largest river basin in India, covering more than a quarter of 
country’s land area, hosting about 43 per cent of its population and contributing 28 per cent of 
India’s water resources. 

o Namami Gange Mission 
o Clean Ganga Fund (CGF) 

 

Air 

• National Clean Air Programme (NCAP), with a target to achieve 20-30 per cent reduction in 
particulate matter (PM) concentrations by 2024 

o Vehicular Emission: India has leap frogged from BS-IV to BS-VI norms for fuel and 
vehicles since April, 2020. 

o Industrial Emission: Stringent emission norms for coal based thermal power plants have 
been introduced. 

o Air Pollution due to dust and burning of waste: Six waste management rules covering 
solid waste, plastic waste, e-waste, bio-medical waste, construction and demolition waste 
and hazardous waste have been notified. 
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o Monitoring of Ambient Air Quality: Air quality monitoring network of manual as well as 
continuous monitoring stations, under programmes such as National Air Monitoring 
Programme, have been expanded. 

o Commission on Air Quality Management in NCR and Adjoining Areas 
o To control emissions from stubble burning, under Central Government Scheme on 

‘Promotion of Agricultural Mechanization for in-situ management of Crop Residue in 
the States of Punjab, Haryana, Uttar Pradesh and NCT of Delhi’ 

o Shifting industries to clean fuel and installation of Online Monitoring of Industrial 
Emission & Effluent systems 
 Delhi achieved approximately 22 per cent reduction in PM2.5 and 27 per cent 

reduction in PM10 in 2021 as compared to 2016. 

 

CLIMATE CHANGE 

o National Action Plan on Climate Change (NAPCC) in 2008 
o National Solar Mission (NSM) - Achieve 100 GW of solar power 
o National Mission for Enhanced Energy Efficiency (NMEEE) - Energy incentives, including 

reduced taxes on energy-efficient appliances 
o National Mission for a Green India (GIM) - Improved ecosystem services by increasing 

forest/tree cover 
o National Mission on Sustainable Habitat (NMSH) - Development of sustainable habitat 

standards. 
o National Water Mission (NWM) - Promoting citizen and state action for water 

conservation, augmentation, and preservation. 
o National Mission for Sustainable Agriculture - Enhancing food security by making 

agriculture more productive, sustainable, remunerative, and climate resilient 
o National Mission for Sustaining Himalayan Ecosystems - continuously assess the health 

status of the Himalayan Ecosystem 
o National Mission on Strategic Knowledge for Climate Change (NMSKCC) - To gain better 

understanding of climate science with R&D 
o Climate Change Action program (CCAP) 
o National Adaptation Fund on Climate Change (NAFCC) 
o National Hydrogen Mission 
o Indian Railways has set a target of Net Zero Carbon Emission by 2030 
o Pradhan Mantri Kisan Urja Suraksha evam Utthaan Mahabhiyan (PM-KUSUM) Scheme to 

provide energy and water security, de-dieselise the farm sector and generate additional income 
for farmers by producing solar power. 
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o India’s third Biennial Update Reports (BUR) submitted to the UNFCCC in 2021 reports that 
during 2005-2016, the country had reduced emission intensity of its GDP by 24 per cent. 

o to coordinate India’s response on climate change, an institutional framework of a high-level 
inter-ministerial Apex Committee for the Implementation of Paris Agreement (AIPA) has been 
created. 

 

FINANCE FOR SUSTAINABLE DEVELOPMENT 

o emphasise on Green Financing Framework -  financial arrangements for projects which are 
environmentally sustainable or adopts the aspects of climate change 

o Reserve Bank of India (RBI) set up a new unit–‘Sustainable Finance Group’ 
o RBI joined the Central Banks and Supervisors Network for Greening the Financial System 

(NGFS) as a member in 2021 
o renewable energy under PSL scheme 
o Task Force on sustainable finance has been set up under Ministry of Finance 
o Environmental, Social and Governance (ESG) Disclosures as part of the Business 

Responsibility Report (BRR) for top 1000 listed entities, under guidelines of SEBI 

 

INDIA’S INITIATIVES AT THE INTERNATIONAL STAGE 

o Lifestyle for Environment (LIFE) - environmentally conscious life style 
o joint Green Grids Initiative-One Sun One World One Grid (GGI –OSOWOG) 

o ISA has attained a Permanent Observer Status at the UN General Assembly. 
o ISA is mandated to facilitate mobilization of USD 1 trillion in solar investments by 2030 

for massive scale-up of solar energy deployment.  
o The Strategic Plan of the ISA for 2021-2026 identifies three key global issues – Energy 

Access, Energy Security, and Energy Transition. 
o Coalition for Disaster Resilient Infrastructure -  
o Infrastructure for Resilient Island States (IRIS) - India, UK, Australia, Fiji, Jamaica and Mauritius ; 

for Small Island Developing States (SIDS) 
o Leadership Group for Industry Transition (LeadIT Group) - LeadIT was launched by India and 

Sweden, with the support of the World Economic Forum at the UN Climate Action Summit in New 
York in September 2019, as one of the nine action tracks identified by the UN Secretary-General 
to boost climate ambitions and actions to implement the Paris Agreement. 

 

 

 

 

 



@
EDSTAR

 

ES22Ch_07:- Agriculture and Food Management 
- Data related to crop production, minimum support prices, new mission for oilseeds 
- trying to justify that government's minimum support price policy is helping in crop diversification 
- NSO situation and assessment survey data = the average income of farmers (about 10k/per month) 
- Focus on sweet Revolution / honey products and natural /organic farming, food processing 
- ethanol blending, fertiliser subsidy data. 
 

 The sector, which is the largest employer of workforce, accounted for a sizeable 18.8 per cent 
(2021-22) in Gross Value Added (GVA) of the country registering a growth of 3.6 per cent in 
2020-21 and 3.9 per cent in 2021-22. 

 Allied sectors including animal husbandry, dairying and fishing are steadily emerging to be high 
growth sectors. 

 Livestock sector has been a stable source of income across groups of agricultural households 
accounting for about 15 per cent of their average monthly income. 

o improvement in the contribution of allied sectors is in line with the recommendations 
of the Committee on Doubling Farmers’ 

 PM Gareeb Kalyan Yojana (PMGKY) 

 

• livestock and fisheries have been experiencing buoyant growth and has helped the sector 
perform well. 

o share of the livestock and fishing & aquaculture (Allied sectors) in total agricultural GVA 
has been improving during the period. 

o Committee on Doubling Farmers’ Income (DFI, 2018) considers dairying, livestock, 
poultry, fisheries and horticulture as engines of high growth and has recommended a 
focussed policy with a concomitant support system. 

Investment in Agriculture and Allied Sectors 

• there should be a focused and targeted approach to ensure higher public and private investment 
in the sector. 

• Higher access to concessional institutional credit to farmers and greater participation of private 
corporate sector, whose investment rates are currently as low as 2 to 3 per cent in agriculture, 
may help in improving private investment in agriculture. 

 

Agricultural Production 

• As per Fourth Advance Estimates for 2020-21, total food grain production in the country is 
estimated at a record 308.65 million tonnes which is 11.15 million tonnes higher than that during 
2019-20. 

• production of rice, wheat and coarse cereals has increased respectively during last six years, i.e. 
FY16-FY21 
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Edible Oils 

• India is one of the major oilseeds growing country. 
• oilseed production in India has grown by almost 43 per cent from 2015-16 to 2020-21. 

o India is the world’s second largest consumer and number one importer of vegetable oil. 
o As per the OECD-FAO Agricultural Outlook 2021-2030, India is projected to maintain a 

high per capita vegetable oil consumption, necessitating a high import growth of 3.4 per 
cent per annum. 

• promoting the production and productivity of oilseeds through the centrally sponsored scheme 
o National Food Security Mission: Oilseeds (NFSM-Oilseeds) - high yielding varieties are 

undertaken, 36 oilseeds seed hubs 
o National Mission on Edible Oils - Oil Palm (NMEO-OP) - price assurance to the oil palm 

farmers for the Fresh Fruit Bunches (FFBs). This will be known as the Viability Price (VP) 
which will protect the farmers from the fluctuations of the international crude palm oil 
(CPO) prices. 
 today around 98 per cent of CPO is being imported  
 scheme targets the production of CPO to go up to 11.20 lakh tonnes by 2025-26 

 

Sugar Sector 

• it is the country’s second largest agro-based industry 
• largest consumer and the second-largest producer of sugar in the world. 

o Average annual production of sugarcane is around 35.5 crore tonnes which is used to 
produce around 3 crore tonnes of sugar. 

• Over the years, India has become a sugar surplus nation as reflected from the trend of sugar 
production and consumption  

o interest of the farmers is protected by Fair and Remunerative Price (FRP) 
o some state governments announce State Advised Price (SAP) at levels higher than FRP. 
o sugar mills that buy sugarcane are mandated to purchase crops from farmers within a 

specified radius known as the Cane Reservation Area. 
• To handle the surplus production and enhance liquidity of mills- 

o incentivising sugar mills to divert excess sugar cane/sugar to ethanol production 
o financial assistance for transport to sugar mills to facilitate export of sugar 
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Price Policy: Minimum Support Price (MSP) - ensure remunerative prices to the growers for their 
produce with a view to encourage higher investment and production and thereby to safeguard the 
interest of consumers by making available supplies at reasonable prices. 

• MSP of 22 mandated agricultural crops on the basis of the recommendations of Commission for 
Agricultural Costs & Prices (CACP) 

o 14 Kharif crops viz. paddy, jowar, bajra, maize, ragi, tur (arhar), moong, urad, groundnut, 
soybean (yellow), sunflower seed, sesamum, nigerseed, cotton  

o 6 Rabi crops viz. wheat, barley, gram, masur (lentil), rapeseed and mustard, safflower  
o 2 commercial crops viz. jute and copra. 

• MSP for toria and de-husked coconut are also fixed on the basis of MSPs of rapeseed & mustard 
and copra respectively. 

• While recommending MSPs, CACP considers important factors like  
o cost of production,  
o overall demand-supply conditions,  
o domestic and international prices,  
o inter-crop price parity,  
o terms of trade between agricultural and non-agricultural sectors,  
o effect on the rest of the economy,  

 ensuring rational utilization of land, water and other production resources and 
a minimum of 50 per cent as the margin over cost of production. 

 Union Budget for 2018-19 had announced the pre-determined principle to keep 
MSP at the level of one and half times of the cost of production. 

 Accordingly, Government had increased the MSP for all mandated crops with a 
return of at least 50 per cent over all India weighted average cost of production 
from the agricultural year 2018-19 onwards. 

o In case of kharif crops of year 2021-22, expected returns to farmers over cost of 
production is estimated to be highest in case of bajra (85 per cent) 

o In case of Rabi crops of year 2021-22, expected returns to farmers over cost of 
production is estimated to be highest in case of wheat and rapeseed & mustard at 100 
per cent each 

• differential remuneration is aimed at encouraging crop diversification. 
• Fortification of Rice and its Distribution - Centrally Sponsored Pilot Scheme 

o The Government has started distributing fortified rice under Integrated Child 
Development Scheme and PM Poshan schemes across the country during 2021-22 in an 
effort to scale up the distribution of fortified rice in the country 

Crop Diversification 

• a tool to promote sustainable agriculture, reduction in import dependence and higher 
incomes for the farmers. 

• report of the DFI Committee suggests that shifting some area from staple cereals to high 
value produce can lead to a sizable increase in the returns for farmers. 

• This will also bring in water use efficiency & sustainability of soil health 
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o existing cropping pattern is skewed towards cultivation of sugarcane, paddy and 
wheat which has led to depletion of fresh ground water resources at an alarming 
rate in many parts of our country & regions where the crops like paddy, wheat and 
sugarcane are grown have high to extremely high water stress levels. e.g. Rajasthan, 
West UP, Punjab, Haryana, Tamilnadu Coast 

• Crops Diversification Programme (CDP) is being implemented in the original green revolution 
states viz. Punjab, Haryana and Western UP as a sub scheme of Rashtriya Krishi Vikas Yojana 
(RKVY) to shift area under paddy cultivation towards less water requiring crops such as 
oilseeds, pulses, coarse cereals, nutri cereals, cotton, etc. 

• shifting of areas under tobacco farming to alternative crops/ cropping system in tobacco 
growing States - Andhra Pradesh, Bihar, Gujarat, Karnataka, Maharashtra, Odisha, Tamil 
Nadu, Telangana, Uttar Pradesh and West Bengal 

 

Agricultural Credit 

Kisan Credit Cards (KCCs) - as on 17th January 2022, banks have issued KCC to 2.70 crore eligible farmers. 

 

Water and Irrigation 

• 80 per cent of the current water use in the country is used is a critical input for agriculture 
• share of net irrigated area accounts for about 49 per cent of the total net sown area in the 

country 
o out of the net irrigated area, about 40 per cent is irrigated through canal systems and 

60 per cent through groundwater. 
• High rate of extraction of ground water in the states of Delhi, Haryana, Punjab and Rajasthan. 

Himachal Pradesh, Tamil Nadu, Uttar Pradesh 
• Increased coverage under micro irrigation can be the most effective mode of water 

conservation. 
o promoting micro irrigation viz. Drip and Sprinkler Systems in the Country for enhancing 

water use efficiency at farm level under the Per Drop More Crop component of Pradhan 
Mantri Krishi Sinchayee Yojana (PMKSY-PDMC) 

o Micro Irrigation Fund (MIF) was created with National Bank for Agriculture and Rural 
Development (NABARD) 

 

Agricultural Marketing 

• Wholesale agricultural marketing is undertaken by the network of 6946 regulated wholesale 
markets, set up under the provision of respective State Agricultural Produce Market Committee 
(APMC) Act. 

• GOI has taken several concrete steps to link the farmers with markets in order to help the 
farmers in trading and realising competitive and remunerative prices for their produce. 
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o For example, APMCs, have been recognized as one of the eligible entities under 
Agriculture Infrastructure Fund (AIF) to further strengthen the infrastructure in APMC 
mandis. 

o National Agriculture Market (e-NAM) Scheme with the objective of creating online 
transparent competitive bidding system to facilitate farmers with remunerative prices 
for their produce. 

o Central Sector Scheme of “Formation and Promotion of 10,000 Farmer Producer 
Organizations (FPOs), is based on Produce Cluster Area approach and specialized 
commodity-based approach. FPOs focuses on “One District One Product” to enable 
product specialization. 
 enhance productivity through efficient, cost-effective and sustainable resource 

use and realize higher returns through better liquidity and market linkages for 
their produce and to become sustainable through collective action. 

• Sweet Revolution - beekeeping 
o National Beekeeping & Honey Mission (NBHM) up to 2022-23 
o Diversified agro climatic conditions of India provide great potential and opportunities 

for beekeeping/honey production and export of honey. 

 

SITUATION ASSESSMENT SURVEY 

• SAS, 2021 reveals that the average monthly income per agricultural household is around 10218/- 
which was earlier 6426/- as per the last SAS Report of 2014 

• crop income with a share of 37 per cent continues to be an important source of farmer’s income. 

Small & marginal farmers = <2 ha 

Medium farmers = 2-10 ha 

Large farmers = > 10 ha 

• Increasing number of small farmers and increasing importance of livestock sector requires 
increased focus on the measures like development of small farm technology, boosting non-farm 
businesses and development of allied activities including animal husbandry, dairying and 
fisheries. 

Natural Farming 

• elimination of chemical fertilisers and pesticides usage and promotion of good agronomic 
practices. 

• sustain agriculture production with eco-friendly processes in tune with nature to produce 
agricultural produce free of chemicals. 

• Soil fertility & soil organic matter is restored by natural farming practices. 
• require less water and are climate friendly. 
• Use of low-cost organic crops 
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Bharatiya Prakritik Krishi Paddhati Programme (BPKP) - promotes on-farm biomass recycling with major 
stress on biomass mulching, use of on-farm cow dung-urine formulations, periodic soil aeration and 
exclusion of all synthetic chemical inputs. 

 

 

ALLIED SECTORS: ANIMAL HUSBANDRY & DAIRYING 

• As per the estimates of National Accounts Statistics (NAS) 2020, contribution of livestock in total 
agriculture and allied sector GVA (at constant prices) has increased from 24.32 per cent (2014-
15) to 29.35 per cent (2019-20). 

o Livestock sector contributed 4.35 per cent of total GVA in 2019-20. 
o National Livestock Mission 
o Rashtriya Gokul Mission (RGM) 

 

DAIRY SECTOR 

• Dairy is the single largest agricultural commodity contributing 5 per cent of the national 
economy and employing more than 8 crore farmers directly. 

• India is ranked 1st in milk production contributing 23 per cent of global milk production. 
• Recent Initiatives in Animal Husbandry and Dairy Sector 

o National Animal Disease Control Programme 
o Animal Husbandry Infrastructure Development Fund (AHIDF) 

 

 

FISHERIES 

• India is the second largest fish producing country in the world accounting for 7.56 per cent of 
global production.  

• It contributes about 1.24 per cent to the country’s GVA and over 7.28 per cent to the agricultural 
GVA. 

• Recent Initiatives - 
o facility of KCC also to fisheries in addition to animal husbandry farmers 
o Pradhan Mantri Matsya Sampada Yojana (PMMSY) - enhancing fish production and 

productivity, modernizing and strengthening the value chain, creating fisheries and 
post-harvest infrastructure and developing robust fisheries management and regulatory 
frameworks. 
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AGRICULTURAL RESEARCH AND EDUCATION 

• Indian Council of Agricultural Research (ICAR) during 2020 and 2021 notified/released a total of 
731 new varieties/ hybrids of field crops and 98 of horticultural crops. 

• Department of Agricultural Research & Education (DARE) has developed 35 special trait varieties 
including biofortified and stress tolerant varieties of field and horticulture crops during 2021-22 

• ICAR has also designed and developed an Agri-voltaic system of 105 kW for crop production and 
electricity generation from a single land use system 

 

• World’s food system contributes to about one-fifth of global greenhouse gas (GHG) emissions. 
 

• According to a report of the International Food Policy Research Institute, agriculture is key to 
meeting half of the 17 Sustainable Development Goal (SDG) targets, including target of 
eliminating poverty and hunger and reducing inequalities. 
 

• Research  shows that every rupee spent on agricultural research and development, yields much 
better returns , compared to returns on every rupee spent on fertiliser subsidy, power subsidy, 
education or on roads. 

 

CROP RESIDUE MANAGEMENT 

• Air pollution due to stubble burning in the states of Haryana, Punjab, Uttar Pradesh and the NCT 
of Delhi has been a major concern. 

• For in-situ management of crop residue, various agricultural machinery were distributed 

 

FOOD PROCESSING SECTOR 

• Food Processing Industries (FPI) sector has been growing at an average annual growth rate of 
around 11.18 per cent. 

• Ministry of Food Processing Industries (MoFPI) has launched a new Centrally Sponsored Scheme 
- Prime Minister-Formalization of Micro Food Processing Enterprises (PM-FME) 

o Pradhan Mantri Kisan SAMPADA Yojana (PMKSY) 

Operation Greens Scheme was announced in the Union Budget for 2018-19 to promote Farmer Producer 
Organisations (FPOs), Agri-logistics, processing facilities and professional management for Tomato, 
Onion and Potato (TOP) crops. 
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FERTILIZERS 

o Government is making available fertilizers, namely Urea and 24 grades of P&K fertilizers to 
farmers at subsidized prices through fertilizer manufacturers/importers. Urea is being provided 
to the farmers at a statutorily notified Maximum Retail Price (MRP). 

o New Urea Policy-2015 has been notified with the objectives of maximizing indigenous 
production, promoting energy efficiency in production, and rationalizing subsidy burden on the 
government. 

o Government has made it mandatory for all the domestic producers of urea to produce only 
neem coated urea. 

o Government has brought Potash Derived from Molasses (PDM) under Nutrient Based Subsidy 
(NBS) scheme for the first time since its inception in 2010 to give a push to its manufacturing by 
Sugar Mills as a by-product and reduce its import dependence. 

o There is a need to explore options and promote use of alternative fertilizers such as 
Nano Urea and organic fertiliser which protect the soil, are more productive and 
contribute to higher nutrient use efficiency. 
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ES22Ch_08:- Industry and Infrastructure 
- appreciation of initiatives like national infrastructure pipeline (NIP), national monetisation pipeline  
- V shaped recovery in the industrial production.  
- data of IIP, eight core industry  
- reforms in the FDI policy, MSME definition to help the industries, PLI Scheme.  
 
 

• supply side bottlenecks through easier access to credit especially, emergency credit line 
guarantee scheme to MSMEs, relief to the real estate sector, production-linked incentives for 14 
champion sectors 

 
• The share of the industrial sector in the nominal GVA (at current prices) was 25.9 percent in 

2020-21. 
• expected to grow at 11.8 percent, as per advance estimates for 2021-22, industry’s share is 

expected to increase to 28.2 percent . 
 

• Manufacturing, with an average share of 16.3 percent in nominal GVA over the last decade, has 
a dominant presence within the industrial sector. 
 

 

 21-22(1st AE) 
INDUSTRY  @ 11.8% 

        Mining & quarrying  14.3% 
Manufacturing  12.5% 

Electricity, gas, water supply & other utility services    8.5% 
Construction  10.7% 

 
 
Eight Core Index (ICI) 

• monthly Index of Eight Core Industries (ICI) measures collective and individual  performance of 
production in selected eight core industries. This is an index of the eight most fundamental 
industrial sectors of the Indian economy and comprises 40.27 percent of the weight in IIP. 

o Coal – Coal production (weight: 10.33 per cent) 
o Crude Oil – Crude Oil production (weight: 8.98 per cent) 
o Natural Gas - Natural Gas production (weight: 6.88 per cent) 
o Refinery Products – Petroleum Refinery production (weight: 28.04 per cent) 
o Fertilizers – Fertilizers production (weight: 2.63 per cent) 
o Steel – Steel production (weight: 17.92 per cent) 
o Cement – Cement production (weight: 5.37 per cent) 
o Electricity  – Electricity generation (weight: 19.85 per cent) 

 
• Capacity utilization (CU) is an important economic indicator to assess demand and investment 

prospects of the economy. 
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o  CU rates are largely able to track the pace of manufacturing activities in the economy. 
e.g. CU had decreased substantially during the first quarter of 2020-21 due to the COVID-
19 pandemic as severe restrictions were imposed in the country, however, less severe 
during the second wave of COVID-19 (Q1:2021-22) mainly because the lockdown was not 
imposed as a country wide 

 
GROSS FIXED CAPITAL FORMATION - gross addition to fixed assets like machinery and equipment, 
intangible assets and indicates the state of investments in the economy. 

• During 2019-20, the share of industrial sector in total GFCF in the economy (at current prices) 
was recorded at 30.1 per cent 

 

FDI in Industries 

• India registered its highest ever annual FDI inflow in 2020-21. 
• Over the last seven financial years (2014-21), India received FDI inflow which is nearly 58 

percent of the FDI received by the country in the last 21 years. 
• FDI in -  having FDI Monitoring Cell 

o Defence Sector 
o Insurance Sector 
o Petroleum & Natural Gas sector 
o Telecom sector 

 

Performance of Central Public Sector Enterprises 

• As on 31.03.2020, 256 CPSEs were operational. 
• According to new PSE Policy 2021- 

o strategic sectors as per the policy are as under 
 Atomic Energy, Space & Defense 
 Transport & Telecommunication 
 Power, Petroleum, Coal & other minerals 
 Banking, Insurance & Financial Services 

o strategic sectors are classified on ground of national security, critical infrastructure, 
energy and minerals and financial services with a bare minimum presence of CPSEs in the 
aforesaid strategic sectors is to be maintained. 

o non-strategic CPSEs will be privatized or otherwise shall be closed. 
• idea of Minimum Government - Maximum Governance 
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SECTOR WISE PERFORMANCE AND ISSUES IN INDUSTRY 

Steel 

• cumulative production of crude and finished steel in 2021-22(April-October) at 66.91 MT and 
62.37 MT 

 

Coal 

• Coal is the most important and abundant fossil fuel in India and accounts for 55 percent of the 
country’s energy need. 

• production of raw coal in India during the year 2020-21 was 716.08 million tonnes (provisional) 
• demand for coal is expected to remain in the range of 1.3-1.5 Billion Tonnes by 2030. 

 

Micro Small Medium Enterprise 

• share of MSME GVA in total GVA (current prices) for 2019-20 was 33.08 percent 
• Share of MSME Mfg. O/P in All India Mfg. O/P in 2020-21 was 36% 

Micro Small Enterprises- Cluster Development Programme (MSE-CDP) 

Prime Minister Employment Generation Programme (PMEGP) 

Credit Guarantee Trust for Micro and Small Enterprises (CGTMSE) 

• Udyam Registration Portal - for registering as a micro, small and medium enterprise. 
• CHAMPIONS portal is an ICT based technology system for making the smaller units big by helping 

and handholding them. 

 

Micro 
 

The investment in plant and machinery or equipment does not exceed Rs. 1 Crore and 
turnover does not exceed Rs. 5 crores. 

Small 
 

The investment in plant and machinery or equipment does not exceed Rs. 10 crore and 
turnover does not exceed Rs. 50 crore. 

Medium The investment in plant and machinery or equipment does not exceed Rs. 50 crore and 
turnover does not exceed Rs. 250 crore. 

 

 

Textiles 

• second largest employment generator in the country, next only to agriculture. 
• 7 PM MEGA INTEGRATED TEXTILES REGION AND APPAREL PARK (MITRA) 

o farm to fibre; fibre to factory; factory to fashion; fashion to foreign will strengthen the 
textile sector by developing integrated large scale and modern industrial infrastructure 
facility for entire value-chain of the textile industry. 
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Electronics Industry 

• electronics is recognised as a ‘meta-resource’. 

National Policy on Electronics 2019 (NPE 2019) to position India as a global hub for Electronics System 
Design and Manufacturing (ESDM) 

National Strategy for Additive Manufacturing, by 2025, India will aim to achieve certain targets such as 
50 India specific technologies for material, machine and software, 100 new startups for additive 
manufacturing, 500 new products. 

o increase India’s share in global additive manufacturing to 5 per cent within the next three years  
with a target add $ 1 billion to the gross domestic product by 2025 

Scheme for Promotion of Manufacturing of Electronic Components and Semiconductors (SPECS) 

Modified Electronics Manufacturing Clusters 2.0 

 

PARAKH portal - A Unified Laboratory Network - testing and certification are crucial for enhancing the 
competitiveness of Indian goods and services 

• Support of Ministry of Electronics and Information Technology (MEITY), Bhaskaracharya 
National Institute of Space Applications and Geo Informatics 

 

Pharmaceuticals 

• Indian Pharmaceutical industry ranks third in the world in pharmaceutical production by 
volume. 

• India is the largest supplier of generic medicines with a 20 percent share in the global supply. 
• Pharmacy of the world - Price competitiveness and good quality 

Scheme for Promotion of Bulk Drug Parks - creation of world class infrastructure facilities in order to 
make Indian bulk drug industry a global leader 

 

INFRASTUCTURE 

• Given the strong backward and forward linkages and the positive externalities that infrastructure 
generates, it can be a vehicle for social and economic transformation. 

              National Infrastructure Pipeline (NIP) - projected infrastructure investment of around Rs. 111 
lakh crore during FY 2020-2025 

o energy, roads, urban, and railways amount to around 70 % of the projected capital 
expenditure in infrastructure in India. 

• In order to achieve the GDP of $5 trillion by 2024-25, India needs to spend about $1.4 trillion 
over these years on infrastructure. 
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              National Monetisation Pipeline (NMP)- projected value of around Rs 6.0 lakh crore over 4-year 
period (5.4percent of total infrastructure investment envisaged under NIP) 

o energy, roads, urban, and railways amount to around 70 % of the projected capital 
expenditure in infrastructure in India. 

 

Production Linked Incentives Schemes - boost domestic manufacturing in sunrise and strategic sectors, 
improve cost competitiveness of domestically manufactured goods, enhance domestic capacity and 
economies of scale.     

• potential to create 60 lakh new jobs, and an additional production of ₹ 30 lakh crore during next 
5 years. 

1. drones and drone components  
2. Medical devices 
3. Pharmaceuticals drugs 
4. Drug intermediaries and Active Pharmaceutical Ingredients 
5. Mobile Manufacturing and Specified Electronic Components 
6. Electronic/Technology Products 
7. White Goods (ACs & LED) 
8. Telecom & Networking Products 
9. Telecommunications 
10. Food Products 
11. High Efficiency Solar PV Modules 
12. Advance Chemistry Cell (ACC) Battery 
13. Automobiles & Auto Components 
14. Textile Products: Man Made Fabrics segment and technical textiles 
15. Specialty Steel. 

 

Railways 

• third largest network in the world under single management and with over 68,102 route kms 
• IR is also adopting indigenous new technology such as KAVACH, Vande Bharat trains and 

redevelopment of stations to have safe and better journey experience. 
• train accidents has come down from 55 in 2019-20 (pre-Covid) and to 22 in 2020-21. 
• Kisan Rail services, transporting approximately 6.0 lakh tonnes of perishables including fruits and 

vegetables. 
• IR is targeting for 100% electrification of its network by December 2023 
• total 6,087 Railway Stations have been equipped with Wi-Fi facility 
• National Railway Plan - for capacity expansion of the railway network & meeting the required 

commitments made globally for reducing emission levels 
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Civil Aviation 

• disinvestment of Air India (Box6), privatization and modernization/expansion of airports, boost 
to the regional connectivity scheme - UDAN, incentivization of maintenance, repair and overhaul 
(MROs) operations etc. 

 

Ports 

• crucial for trade competitiveness in an economy 
• capacity of 13 major ports has increased to 1,560.61 MTPA (million tonnes per annum )by the 

end of March 2021. 
• India had a fleet strength of 1463 vessels with Gross tonnage (GT) of 13,011 thousand 

Sagarmala which is a National Programme aimed at accelerating economic development in the country 
by harnessing the potential of India’s 7,500 km long coastline and 14,500 km of potentially navigable 
waterways. 

Maritime India Vision 2030 - develop world-class mega ports, transhipment hubs and ensure 
infrastructure modernization, for coordinated and accelerated growth of India’s maritime sector 

 

Inland waterways 

• Inland Vessels Act, 2021 to promote economical, safe transportation, ease of doing business 
and trade through inland waters & ensuring transparency and accountability in the 
administration of inland water transportation 

 

Telecom 

• world’s second-largest telecommunications market. 
• total telephone subscriber base in India has increased from 933.02 million in March 2014 to 

1200.88 million in March 2021. 
• Internet penetration in the country is increasing steadily with internet subscribers increasing 

from 302.33 million in march 2015 to 833.71 million in June 2021. 

BharatNet project, 5.46 lakh km Optical Fiber Cable has been laid, a total of 1.73 lakh Gram Panchayats 
(GP) have been connected by Optical Fiber Cable (OFC)  

Wi-Fi hotspots have been installed at Gram Panchayats 
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Petroleum, Crude and Natural gas 

• India depends on imports to meet more than 80 per cent of its requirements. 

Lakshya Bharat Portal- requires all oil and gas organizations to upload details of various items procured 
by them including the future requirement 

Measures taken to develop the national gas grid and city gas distribution network 

 National Gas Grid - ensure easy availability of natural gas across all regions and also potentially 
help to achieve uniform economic and social progress.   

 Pradhan Mantri Urja Ganga 
 North East Gas Grid 
 City Gas Distribution Network (CGD) 

 

 

Electricity 

• total installed power capacity and captive power plant (industries having demand of 1MW and 
above) was 459.15 GW on March, 2021 

• Installed capacity in utilities was 395.077 GW on 11.02.22 (Central Electricity Authority (CEA)) 
o Thermal sources of energy make the largest – 59.7% share of total installed capacity in 

utilities followed by renewable energy resource (RES) including hydro with 38.5% 
o Renewable energy – Solar, Wind, Biomass and small hydro energy = 105.8 GW 

• to facilitate renewable power evacuation and reshaping the grid for future requirements, Green 
Energy Corridor (GEC) projects have been initiated. 
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ES22Ch_09:- Services 
- contact sensitive sectors like hotel tourism are suffering  
- but IT BPO is booming and attracting lot of FDI  
- lots of data about passenger travel tourism and various sectors. 
- reforms undertaken in the telecom sector, space technology, drone rules, patent applications et cetera 
 

• The overall Services sector GVA is expected to grow by 8.2 per cent in 2021-22 (as per the first 
advance estimates) 

• India has become the third largest startup ecosystem in the world after the US and China, with 
a record 44 Indian startups have achieved unicorn status in 2021; having in total 83 Unicorns 
with most from services sectors 

• Services sector contributes over 50 per cent to India’s GDP. 

 

• Services sector is the largest recipient of FDI inflows in India.  
o According to the World Investment Report 2021 by the UN Conference on Trade and 

Development (UNCTAD), India was the fifth-largest recipient of Foreign Direct 
Investment (FDI) in 2020 

Services exports 

• INDIA remained among the top ten services exporter countries in 2020, with its share in world 
commercial services exports increasing from 3.4 per cent in 2019 to 4.1 per cent in 2020. 

 

Tourism Sector 

• tourism sector is a major  contributor to GDP growth, foreign exchange earnings and 
employment. 

IT BPM Services 

• The Information Technology-Business Process Management (IT-BPM) sector is a major segment 
of India’s services. 

 

Ports, Shipping and Waterways Services 

• Ports handle around 90 per cent of export-import cargo by volume and 70 per cent by value in 
India. 

o Sagarmala Programme - flagship programme of the Ministry of Ports, Shipping and 
Waterways to promote port-led development in the country by taking advantage of 
India’s 7,500 km long coastline, 14,500 km long potentially navigable waterways and the 
strategic location on major maritime trade routes. 
 reduce the logistics cost for export, import and domestic trade. 
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Space Sector 

• New Space India Limited (NSIL)-the Public Sector Undertaking (PSU) - to “own” the operational 
launch vehicles and space assets of ISRO. 

• Independent nodal agency under the Department of  Space,  Indian National Space Promotion 
and Authorization Centre (IN-SPACe), which shall act as the promotor and regulator of space 
activities in India by NGPEs (Non-government/private entities). 

o allow utilization of capital intensive DOS-owned facilities at reasonable cost by the private 
sector. 

• SpaceCom and SpaceRS policies - liberalizing the traditional Satellite Communication and 
Remote Sensing sectors, respectively 

• India accounts for only about 2 per cent of the space economy, much behind the major players 
– USA and China. 

• India’s spending is more than that of China, Germany, Italy & Japan but less than US, Russia 

 

Patents 

• India’s ranking in Global Innovation Index has climbed 35 ranks, from 81st in 2015-16 to 46th in 
2021 

• reforms in the patent application regime. 
o India’s low expenditure on Research and Development (R&D) activities as one of the key 

reasons for relatively low patents in India vis a vis USA, China, (0.7 per cent of its GDP in 
2020) 

o procedural delays and complexity of the process also result in low patents in India 
o average pendency for final decision in acquiring patents in India is 42 months as of 2020. 
o delay in India’s patent application is also due to the low number of patents examiners in 

India 
o number of patent examiners in India in 2020 were 615 as opposed to 13,704 in China, 

8,132 in the United States and 1,666 in Japan; which was also noted by the Parliamentary 
Standing Committee on Commerce’s Review of Intellectual Property Rights Regime in 
India (2021) 
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SES22Ch_10:- Social Infrastructure, Employment and Human Development 
- Covid vaccination strategy, initiatives taken in health education  
- skill development employment generation  
- analysis of periodic labour force survey (PLFS) data  
- PM gram Sadak Yojana data 
 
 

• National Family Health Survey-5 showed Total fertility rate (TFR) has come down from 2.2 in 
2015-16 to 2 in 2019-21. 

• Under the Jal Jeevan Mission (JJM), 83 districts in the country have already become ‘Har Ghar 
Jal’ districts. 

 
 
India, the country with the second largest population and a large elderly population, adopted a multi-
pronged approach.                         Aatma Nirbhar Bharat Abhiyan  

o The health response including vaccination strategy - Indian National COVID Vaccination 
Program, world’s largest vaccination programme 

o the challenge to sustain the learning outcomes in schools, 
o building skills and reskilling population,  
o Employment and livelihood to one of the largest labour forces in the world.  

 
INDIA’S HEALTH RESPONSE TO THE COVID-19 

• To save lives, Government adopted a multi-pronged approach: 
o Restrictions/partial lockdowns  
o Building capacity in health infrastructure,  
o COVID-19 appropriate behaviour, testing, tracing, treatment. 
o Vaccination drive.  

• COVID Vaccination strategy was guided under National Expert Group on Vaccine 
Administration for COVID-19 (NEGVAC) 
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• Har Ghar Dastak Campaign 
• vaccination toli’ along with ‘prachartoli’ 
• Arogya Setu mobile app 
• Co-WIN 2.0 (along with e-VIN) 
• Medical Oxygen Plants - designed and developed based on the spin-off technology of Onboard 

Oxygen Generation System (OBOGS) of India’s indigenous fighter aircraft Tejas. 
• Oxy-Care System - SPO2 based Oxygen Cylinder Controller (SPOCC) based Medical Oxygen 

Cylinders 
• Anti-COVID Drug - 2-deoxy-D-glucose (2-DG) by DRDO 

 

 

 

Vaccine 
availability

pricing and 
equity

vaccine 
hesitancy

technologically 
driven

vaccine 
progress

coverage
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SOCIAL SECTOR EXPENDITURE 

• In 2021-22 (BE), Centre and State governments earmarked an aggregate of  71.61 lakh crore for 
spending on social service sector; an increase of 9.8 percent over 2020-21. 

• In 2021-22 (BE), funds to the sector increased to 8.6 percent of Gross Domestic Product (GDP) 
(8.3 percent in 2020-21).  

• During the last five years, social services accounted for about 25 percent of the total 
Government expenditure (Centre and States taken together).  

o In 2021-22 (BE), it was  26.6 percent. 

Ayushman Bharat Health Infrastructure Mission, a new Centrally Sponsored Scheme 

• The National Health Policy, 2017 envisaged to increase government’s health expenditure to 2.5 
percent of GDP by 2025. 

 

Social Service Sector Expenditure by General Government (Combined Centre and States) 

2021-22(BE) EDUCATION HEALTH  OTHERS 
(As percentage to GDP) 3.1 2.1 3.3 
(As percentage to total expenditure) 9.7 6.6 10.3 
(As percentage to social services) 36.6 24.7 38.7 

 

EDUCATION 

2019-20  
Number of Schools 15 lakhs 
Number of colleges 42,343 
Number of universities 1043 

 

drinking water and sanitation in schools under - Jal Jeevan Mission, Swachh Bharat Mission, Samagra 
Shiksha Scheme 

 

United Information System for Education Plus (UDISE+) 2020-21 for School Education in India 

 Pupil Teacher Ratio, an indicator whose decrease signals improvement in quality of education, 
has improved at all levels continuously from 2012-13 to 2019-20 -  
 34 to 26 at primary 
 23 to 18 at upper primary 
 30 to 18 at secondary 
 39 to 26 at higher secondary level 
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• School Enrolment 
o enrolments increased across all levels viz., upper-primary, secondary, and higher 

secondary, except for primary level. 
o Year 2019-20 saw improvement in gross enrolment ratios (GER) at all levels and 

improvement in gender parity. 
• School Drop-out 

o Year 2019-20 saw decline in dropout rates at primary, upper-primary, and secondary 
levels. 

 

United Information System for Education Plus (UDISE+) 2020-21 for School Education in India 

- Gross Enrolment Ratio at all levels of school education has improved in 2020-21  compared to 2019-20. 
- The Pupil Teacher Ratio (PTR) has improved at all levels of school education. 
- In 2020-21, enrolment of girls from primary to higher secondary is more than 12.2 crore. This is an 
increase by 11.8 lakh compared to 2019-20. 
- Gender Parity Index (GPI) at both Secondary and Higher Secondary levels have improved. 
- remarkable improvement in the number of schools with functional electricity, with functional 
computers, internet facilities, functional girls' toilet facility 
 
Annual Status of Education Report (ASER) survey 2021 

  - Pratham, a civil society organisation has been conferred the Indira Gandhi Prize for 
Peace, Disarmament and Development for 2021. 
 - Headline numbers: Enrolment of children in government schools has leaped from 65.8 per cent 
to 70.3 
 - Tuition-dependent: due to the prolonged closure of schools, more students depending on 
tuition classes increased. 
 - Digital divide: Digital divide remains an area of concern with as much as 26.1 per cent children 
with smartphones at home having no access to the device. 
 -  about one in every three children in Classes I and II have never attended in person classes 
before. 
 - The survey also found that 91.9 per cent of enrolled children have textbooks for their current 
grade. But only about a third (33.5 per cent) of children in grades I-II of yet-to-reopen schools reported 
having received learning materials — print or virtual worksheets, online or recorded classes, or learning-
related videos — from schools. 
 - Falling behind: 65.4 per cent teachers flagged the problem of children being “unable to catch 
up” as one of their biggest challenges — which is also a warning that their learning outcomes are set to 
be affected unless addressed with urgency. During the recent National Achievement Survey (NAS) of the 
central government, teachers and field investigators across the country reported that primary grade kids 
struggled to make sense of questions to test basic comprehension and numerical skills. 
 - Silver lining: The report captured a decline in the proportion of children not currently enrolled 
in the 15-16 age group — the one in which the risk of dropping out is the highest. 
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PM e-VIDYA 
• One Nation, One Digital Education (DIKSHA) Platform 
• One Class, One TV channel through Swayam Prabha TV Channels 
• Extensive use of Radio, Community Radio and Podcasts 
• visually and hearing-impaired students - Digitally Accessible Information System (DAISY) and in 

Sign Language  
 
National Digital Education Architecture (NDEAR) 
 
Vidyanjali - connect the Government and Government aided schools through a community/volunteer 
management program 
 
Samagra Shiksha Scheme - pre-school to class XII, ensure that all children have access to quality 
education with an equitable and inclusive classroom environment, to take care of their diverse 
background, multilingual needs, different academic abilities, and make them active participants in the 
learning process. 
 
NIPUN Bharat Mission - achieve the goal of proficiency in foundational literacy and numeracy for every 
child by grade 3. 
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Pradhan Mantri Poshan Shakti Nirman (PM POSHAN) Scheme -  Centrally Sponsored Scheme - all school 
children studying in Balvatika (just before class I) and Classes I-VIII in Government and Government-
Aided Schools 
 
 
Higher Education 
 

• Gross enrolment ratio in higher education recorded at 27.1 percent in 2019-20 
• multiple initiatives aimed at revolutionizing the higher education ecosystem 

o enabling higher vocationalisation  
o greater multi-disciplinary research 
o providing multiple entry and exit points 
o promoting globalisation of education 
o leveraging the potential of Information and Communication Technology (ICT) in teaching 

and learning process for all learners. 
• National Apprenticeship Training Scheme (NATS) 
• Academic Bank of Credit, would digitally store the academic credits earned from various 

recognized Higher Educational Institutions (HEI) 
• e-PGPathshala : 154 Universities have come on board for accepting credit transfer for courses 

offered through SWAYAM platform till now, thereby boosting mainstreaming of Massive Online 
Open Courses (MOOCs). 

• Unnat Bharat Abhiyan - engage reputed higher educational institutions (central and state; public 
and private) to understand and work in rural areas. so that these institutions can contribute to 
the economic and social betterment of these village communities using their knowledge base. 

o The Indian Institute of Technology Delhi (IIT, Delhi) has been designated as the National 
Coordinating Institute (NCI) for the UBA scheme. 

 
All India Survey on Higher Education Report 2019-20: Key Highlights 
 - Total Enrolment in Higher Education stands at 3.85 crore in 2019-20 as compared to 3.74 
crore in 2018-19, registering a growth of 11.36 lakh (3.04 %). Total enrolment was 3.42 crore in 2014-15. 
 - Gross Enrolment Ratio (GER), the percentage of students belonging to the eligible age group 
enrolled in Higher Education, in 2019-20 is 27.1% against 26.3% in 2018-19 and 24.3% in 2014-2015. 
 - Gender Parity Index (GPI) in Higher Education in 2019-20 is 1.01 against 1.00 in 2018-19 
indicating an improvement in the relative access to higher education for females of eligible age group 
compared to males. 
 - Pupil Teacher Ratio in Higher Education in 2019-20 is 26. In 2019-20: Universities: 1,043(2%); 
Colleges: 42,343(77%) and stand-alone institutions: 11,779(21%). 
 - 3.38 crore Students enrolled in programmes at under-graduate and post-graduate level.  Out 
of these, nearly 85% of the students (2.85 crore) were enrolled in the six major disciplines such as 
Humanities, Science, Commerce, Engineering & Technology, Medical Science and IT & Computer. 
 - The number of students pursuing PhD in 2019-20 is 2.03 lakh against 1.17 lakh in 2014-15. 
 - The Total Number of Teachers stands at 15,03,156 comprising of 57.5% male and 42.5% 
female. 
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 RECENT INITIATIVES 
  - National Education Policy (NEP), 2020:  It aims at increasing the GER in higher 
education to 50% by 2035. 
  - Scheme for Promotion of Academic and Research Collaboration (SPARC): It aims at 
improving the research ecosystem of India’s higher educational institutions by facilitating academic and 
research collaborations between Indian institutions and the best institutions in the world. 
  - Rashtriya Ucchatar Shiksha Abhiyan (RUSA): It aims at providing strategic funding to 
higher educational institutions throughout the country. 
  - Prime Minister's Research Fellowship (PMRF): It will attract the talent pool of the 
country to doctoral (PhD) programmes for carrying out research in cutting edge science and technology 
domains, with focus on national priorities. 
 
 
 
SKILL DEVELOPMENT 
 

To unlock the demographic dividend, several steps have been taken to increase the skill levels in 
population. 

• Periodic Labour Force Survey (PLFS) 2019-20 shows that formal vocational / technical training 
among youth (age 15-29 years) and working population (age 15-59 years) have improved in 
2019-20 over 2018-19. 

 

• National Education Policy 2020: Re-imagining vocational education 
o Vocational courses through Open Distance Learning (ODL) mode.  
o Integrating vocational education into all school and higher education institutions in a 

phased manner over the next decade.  
o Ministry of Education to constitute a National Committee for the Integration of 

Vocational Education (NCIVE), consisting of experts in vocational education and 
representatives from across Ministries, in collaboration with industry, to oversee this 
effort 

o Setting up incubation centres in higher education institutions in partnership with 
industries.  

o National Skills Qualifications Framework for each discipline vocation and profession.  
o Aligning Indian standards to the International Standard Classification of Occupations 

maintained by the International Labour Organization 

 

• Skill India Mission 
o Pradhan Mantri Kaushal Vikas Yojana (PMKVY) 
o Recognition of Prior Learning (RPL) 
o Jan Shikshan Sansthan (JSS) Scheme - vocational training to non-literates, neo literates 

& school dropouts in rural areas 
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 A neo-literate is an adult or an. adolescent who did not or could not make use 
of the available educational opportunities on time, and who at a later stage 
acquired the skills of literacy through formal or non-formal approaches. Majority 
of neo-literates are economically poor and live in rural areas or urban slums. 

o National Apprenticeship Promotion Scheme (NAPS) 
o Craftsmen Training Scheme (CTS) 

• Aatmanirbhar Skilled Employees Employer Mapping (ASEEM) portal - a digital platform, created 
to match supply of skilled workforce with the market demand, acts as a directory of skilled 
workforce. 

• India International Skill Centre (IISC) Network 
• Pradhan Mantri Dakshta Aur Kushalta Sampann Hitgrahi Yojana (PM-DAKSH) 

 

TRENDS OF EMPLOYMENT 

• LFPR is defined as the percentage of population in the labour force. Labour force comprises of 
persons who were either working (employed) or seeking work (unemployed).  

• WPR is defined as the percentage of employed persons in the total population.  
• UR is defined as the percentage of unemployed persons in the labour force. 

 

Trends in Urban employment using Quarterly PLFS data 

 With the revival of economy in the subsequent quarters of 2020-21, all three labour market 
indicators showed a swift recovery . 

 The UR gradually declined during this period to reach 9.3 per cent in Q4 of 2020-21.  

 The UR for males as well as females, aged 15 & above, recovered to the pre-pandemic levels.  

 Both the LFPR and WPR for males as well as females, aged 15 & above, almost reached their 
pre-pandemic levels during the last quarter of 2020-21. 

 

Trends in Urban Employment using Employees’ Provident Fund Organisation (EPFO) Payroll Data 

 the EPFO data covers the low paid workers in medium and large establishments of formal 
sector. 

 The net addition in EPFO subscriptions is an indicator of the extent of formalisation of the job 
market, and the coverage of social security benefits to the organized/ semi-organized sector 
workforce.  

 An analysis of the latest EPFO data suggests significant acceleration in formalisation of the job 
market, driven by both new formal jobs and formalisation of existing jobs 

o Owing to the large impact witnessed during the nation-wide lockdown, the net 
addition to EPFO subscriptions declined and turned negative in April-May 2020, that 
implies a net exit was registered from the scheme.  
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o With the unlocking of the economy and easing of restrictions, the EPFO subscriptions 
bounced back swiftly, in September 2020.  

o The net additional subscription witnessed a decline again in November 2020 and also 
during the second wave of Covid-19 (April-June 2021).  

o However, the magnitude of decline in both the cases was less compared to that during 
April-May 2020.  

 

Trends in data on demand for work under MGNREGS 

 The demand for work under Mahatma Gandhi National Rural Employment Guarantee Scheme 
(MGNREGS) is an indicator of rural labour markets.  

 An analysis of the latest data on demand for work under MGNREGS suggests the following trends 
in the rural labour market:  

o MGNREGS employment peaked during the nation-wide lockdown in 2020  
o the demand for MGNREGS work has stabilized after the second COVID wave;  
o aggregate MGNREGS employment is still higher than pre-pandemic level  

 

Long-term trends in employment using annual PLFS data 

 

 

 About 75 percent of the female workers who joined as self-employed were ‘unpaid family 
labour.’  

 About 18 percent of the additional workers were Casual labourer and  

 17 percent were ‘Regular Wage/Salaried Employee’. 
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 Sector wise: Agriculture : 71%  new workers added Among the new workers in the agriculture 
sector, females account for about 65 percent.  

 Trade, hotel and restaurant sector accounted for a little over 22 percent of the new workers 

 The share of manufacturing has declined to about 2.41 percent of new workers added  

 construction from 26.26 percent to 7.36 percent. 

 

 

 

 

 

 

Incentives for job creation 

 Aatmanirbhar Bharat Rojgar Yojana (ABRY) 
 Garib Kalyan Rojgar Abhiyaan - focused on 25 target-driven works to provide employment and 

create infrastructure in the rural areas 
 Deendayal Antyodaya Yojana – National Rural Livelihoods Mission - programme targets to 

mobilise about 9-10 crore households into Self Help Groups (SHGs). Ultimately, seeks to alleviate 
rural poverty through building sustainable community institutions for the poor.  

Policy 
responses 
to boost 

rural 
livelihood 

Incentives 
for job 
creation 

Wage 
employment 

Boosting 
Self-

employment 

social 
protection
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 Pradhan Mantri Shram Yogi Maan-Dhan (PM-SYM) Yojana - voluntary and contributory pension 
scheme for providing monthly minimum assured pension of 3000 on attaining the age of 60 years. 

 National Pension Scheme for Traders, Shopkeepers and Self-Employed Persons 
 e -SHRAM Portal - National Database of Unorganized Workers  

 

HEALTH 

Of all the forms of inequality, injustice in healthcare is the most shocking and most inhuman - Martin 
Luther King Jr 

 Ayushman Bharat Health and Wellness Centres (AB-HWCs) 
 Ayushman Bharat Pradhan Mantri Jan Arogya Yojana (AB-PMJAY) 
 Ayushman Bharat Digital Mission (ABDM) 
 PM-Ayushman Bharat Health Infrastructure Mission (PM-ABHIM) 
 Pradhan Mantri Swasthya Suraksha Yojana (PMSSY) 

o It is being implemented to correct regional imbalances in the availability of affordable 
reliable tertiary healthcare services  

o to augment facilities for quality medical education in the country.  
 e-Sanjeevani - doctor to doctor telemedicine system, being implemented under the Ayushman 

Bharat Health and Wellness Centre (AB-HWCs) programme. 

 

• As per latest National Family Health Survey (NFHS)-5, social indicators such as total fertility rate, 
sex ratio and health outcome indicators viz., infant mortality rate, under-five mortality rate, 
institutional birth rates have improved over year 2015-16 
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DRINKING WATER AND SANITATION 

o Jal Jeevan Mission (JJM) - provide adequate safe drinking water through individual household 
tap connections to all  households in rural India by 2024 
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• Priority is for quality affected areas, villages in drought prone and desert areas, Sansad Adarsh 
Gram Yojana (SAGY) villages. 

 

• Swachh Bharat Mission (Grameen) [SBM-G] - Rural sanitation 
 

• Pradhan Mantri Ujjwala Yojana (PMUY) - Clean Cooking Fuel 
 

• SAUBHAGYA Yojana - Power for all 
 
 
 
 
 
 

Priority to villages/ habitations 
having water quality problems. 

Surveillance of water quality: 
training to five persons in every 

village, preferably women, on using 
Field Test Kits for testing of water 

quality at village level.

Water quality testing laboratories 
opened to public to test samples on 

paying nominal charges. 

Long-term drinking water security: 
Village Action Plan (VAP) focusing 
on water sources, supply systems, 
grey water reuse and operation & 
maintenance of these systems for 
long term and regular tap water 

supply in every home. 

Making water everyone’s business 
by participation; raising awareness, 

community mobilization and 
handholding



@
EDSTAR

 

RURAL DEVELOPMENT 

• Pradhan Mantri Awaas Yojana-Gramin (PMAY-G) - Housing for All by 2022 
• Pradhan Mantri Gram Sadak Yojana (PMGSY) - provide connectivity, by way of an all-weather 

road with necessary culverts and cross-drainage structures, which is operable throughout the 
year, to eligible unconnected habitations in rural areas. 

 

• Multidimensional Poverty 
o As per NITI Aayog Multidimensional Poverty Index, in 2015-16, 25 percent households 

were found to be multidimensional poor in India. 
o largest (51.91%) in Bihar followed by Jharkhand, Uttar Pradesh and Madhya Pradesh. 
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KEY SUMMARY ON ECONOMIC SURVEY 
 

1. “strong revival in revenues” — being 67% higher year-on-year in April-November 2021 — to peg 
that the government has fiscal space “to provide additional support if necessary”. 

2. CPI inflation is within the targeted tolerance band, WPI inflation has been running in double 
digits, partly due to base effects that will even out 

3. India does need to be wary of imported inflation, especially from elevated global energy prices 
4. “Agile” approach to use 80 high-frequency indicators “in an environment of extreme 

uncertainty”. The Agile approach, used in fields like project management and technology 
development, assesses outcomes in short iterations while constantly making incremental 
adjustments. 

5. consumer behaviour, technological developments, geo-politics, supply-chains, climate change 
could interact in unpredictable ways, and India will need to develop a supply-side strategy to 
deal with the long-term unpredictability of the post-Covid world. 

6. private consumption to see stronger recovery with rapid coverage in vaccination and faster 
normalisation of economic activity 

7. foreign exchange reserves — $633.6 billion as of December 31, 2021 — makes India’s external 
sector resilient for the withdrawal of liquidity measures 

8. FISCAL POLICY- 
I. government is on course to achieve a fiscal deficit target of 6.8 per cent of Gross 

Domestic Product for the current year 
II. agile fiscal policy approach adopted by the government, coupled with the buoyant 

revenue collection received so far this year, has created headroom for taking up 
additional fiscal policy interventions based on the need of the evolving situation - targeted 
focus on capital expenditure, with its resulting multiplier effects, 

III. robust economic growth path and various tax policy and administration reforms 
undertaken over the last few years will be fundamental in sustaining the buoyant 
revenues in the medium term, and thus, be on track with the fiscal path outlined by the 
Medium-Term Fiscal Policy Statement. 

IV. revenue receipts of the central government during April- November 2021 have gone up 
by 67.2 per cent (YoY), as against an estimated growth of 9.6 per cent in the 2021-22 
Budget Estimates. 

V. tax collections have been buoyant for both direct and indirect taxes. 
VI. High tax collections, along with the non-tax revenue boosted by RBI’s surplus transfer 

to the Government, have contributed to the increase in the revenue pool. 
VII. The Budget 2021-22 had not only enhanced the expenditure estimates but also directed 

them towards more productive capital expenditure. During April to November 2021, 
capital expenditure registered a growth of 13.5 per cent over April to November 2020 and 
28 per cent over April to November 2019. 

VIII. Government budgeted for a 34.5 per cent growth in capital expenditure this year over 
2020-21 budget estimates – with emphasis on railways, roads, urban transport, power, 
telecom, textiles and affordable housing amid continued focus on the National 
Infrastructure Pipeline. 
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9. CHALLENGES -  
I. surge in energy, food, non-food commodities, and input prices, supply constraints, 

disruption of global supply chains, and rising freight costs across the globe stoked global 
inflation 

II. stimulus spending in developed economies and pent-up demand during the pandemic 
could lead to “imported inflation” in India 

III. India’s large and rising imports are also likely to put pressure on India’s exchange rate if 
capital flows to India decrease as a result of a withdrawal of stimulus in developed 
countries. 

IV. lack of jobs also continues to be among the primary concerns for the Indian economy with 
unemployment levels and labour force participation rates remaining worse than pre-
pandemic levels. 
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UNION BUDGET 
 

 We are marking Azadi ka Amrit Mahotsav, our focus is on: 

1. Complementing micro & macro economy 

2. Promoting digital economy & FinTech  

3. Private & public investments 

 Keeping priorities in line with - 

• PM GatiShakti 

• Inclusive Development 

• Productivity Enhancement & Investment, Sunrise opportunities, Energy Transition, and 

Climate Action. 

• Financing of investments 

 'Parwatmala' - National Ropeways Development Programme , for conventional roads in hilly 

areas to be taken in PPP modes 

 400 new generation Vande Bharat trains with better efficiency to be brought in during the next 

3 years 

 Railways will develop efficient logistics for small farmers & enterprises. ‘One station, one 

product’ to help the supply chain of local products 

o 100 PM Gati Shakti Cargo terminals to be developed during next 3 years for multi modal 

logistics and implementation of innovative ways for building metro systems 

 National Highway network will be expanded by 25,000 kms in 2022-23 . 

 PM Gati Shakti is driven by 7 engines: roads, railways, airports, ports, mass transport, 

waterways. logistics infrastructure. 

o The scope of PM GatiShakti National Master Plan will encompass the seven engines for 

economic transformation, seamless multimodal connectivity and logistics efficiency. 

 Seamless Multimodal Movement of Goods and People - data exchange among all mode 

operators will be brought on Unified Logistics Interface Platform (ULIP) 

o efficient movement of goods through different modes, reducing logistics cost and time, 

assisting just-in-time inventory management, and in eliminating tedious documentation. 

o Multimodal Logistics Parks 
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 Prime Minister’s Development Initiative for North-East Region (PM-DevINE): for infrastructure 

development in Northeast, will be implemented through the North-Eastern Council. 

 Implementation of the Ken-Betwa link will be taken up at providing irrigation of over 9 lakh 

hectares of farmers land providing irrigation, farming & livelihood facilities to farmers & local 

population 

o Draft DPRs for 5 river links Damanganga-Pinjal, Par-Tapi-Narmada, Godavari-Krishna, 

Krishna-Pennar & Pennar-Kaveri have been finalized 

 For skilling, upskilling & reskilling of our youth, Digital DESH-Stack e-portal will be launched 

o Unemployment rate fell to 6.5% in January, lowest since Mar’21 according to CMIE 

 Udyam, e-Shram, NCS and ASEEM portals will be interlinked for credit facilitation, skilling, and 

recruitment with an aim to further formalise the economy and enhance entrepreneurial 

opportunities for all. 

 One class, one TV channel' program of PM eVIDYA will be expanded from 12 to 200 TV channels. 

This will enable all states to provide supplementary education in regional languages for classes 

1 to 12 

o Digital University for students across the country, in local languages. public universities 

will act as ‘spoke’; Digital University will act as hub. 

 As 2023 has been announced as the International Year of Millets, the government announced 

full support for post-harvest value addition, enhancing domestic consumption, and for branding 

millet products nationally and internationally 

 Rs 2.37 lakh crore for buying crops under minimum support price 

o Chemical-free Natural farming will be promoted along the Ganga corridor 

o ‘Kisan Drones’  for crop assessment, digitization of land records, spraying of insecticides, 

and nutrients. 

o States will be encouraged to revise syllabi of agricultural universities to meet needs of 

natural, zero-budget & organic farming, modern-day agriculture 

o NABARD to finance start-ups for agriculture & rural enterprise, relevant for farm 

produce value chain. 

o SC/ST farmers to be given funding for  agro forestry. 

 Schemes Ministry of Women and Child Development  - Mission Shakti, Mission Vatsalya, 

Saksham Anganwadi and Poshan 2.0 
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 Vibrant village programme : Rural infrastructure, Road connectivity, Door darshan connectivity 

in every village 

 With 1486 union laws repealed, Ease of Doing Business 2.0 & Ease of Living to follow the idea of 

‘trust-based governance’, which is in line with minimum government & maximum governance 

 Centre for Processing Accelerated Corporate Exit (C-PACE)- to facilitate and speed up the 

voluntary winding-up of these companies from the currently required 2 years to less than 6 

months. 

 Emergency Credit Line Guarantee Scheme (ECLGS) will be extended up to March 2023 

 
 Land Records Management - States will be encouraged to adopt Unique Land Parcel 

Identification Number to facilitate IT-based management of records. 

o linkage with National Generic Document Registration System (NGDRS) with the ‘One-

Nation One-Registration Software’ will be established for anywhere registration to 

facilitate ease of living & doing business 

 All post offices to be linked with Core Banking Solution to push financial inclusion. 

o 75 digital banking units in 75 districts by Scheduled Commercial Banks 

DIGITAL BANKING UNIT 

 DBU is a specialised fixed point business unit or hub housing certain minimum digital 

infrastructure for delivering digital banking products and services as well as servicing 

existing financial products and services digitally in self-service mode at any time, all year 

round 

 Commercial banks (other than RRBs, payment banks and LABs) with past digital banking 

experience are permitted to open DBUs in tier 1 to tier 6 centres. 
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 each DBU must offer certain minimum digital banking products and services. 

 Such products should be on both liabilities and assets side of the balance sheet of the digital 

banking segment.  

 Digitally value-added services to conventional products would also qualify as such.  

 DBUs are expected to migrate to more structured and custom-made products, from standard 

offerings by use of its hybrid and high-quality interactive capabilities 

 

o Digital rupee to be issued using blockchain and other technologies; to be issued by RBI 

starting 2022-23 

 68% of the capital procurement budget for Defence to be earmarked for domestic industry to 

promote Aatmanirbharta and reduce dependence on imports of defence equipment. This is up 

from the 58% last fiscal 

o Defence R&D will be opened up for industry, startups and academia with 25 per cent of 

defence R&D budget earmarked.   

 Government contribution to be provided for R&D in terms of Blended Finance in Sunrise 

Opportunities like Artificial Intelligence, Geospatial Systems and Drones, Semiconductor and its 

eco-system, Space Economy, Genomics and Pharmaceuticals, Green Energy, and Clean Mobility 

Systems. 

 PARIVESH - single window portal for all green clearances, launched in 2018 will be expanded 

further through Centralized Processing Centre-Green (CPC-Green). 

 Battery Swapping Policy  - Battery or Energy as a Service - With battery swapping, owners of EVs 

will be able to swap their drained batteries with charged ones at designated stations. This eases 

the use of electric vehicles, which otherwise take hours to recharge. 

 Sovereign Green Bonds to be issued in public sector projects to reduce carbon footprint 

initiatives in the economy 

o the bond issuer pledges to use the amount raised purely towards financing projects that 

have a net positive contribution to the environment. The proceeds will go towards 

projects in the public sector to reduce the carbon intensity of the economy through 

Renewable Energy Projects, Energy Efficiently Projects, Clean Transportation Projects.  

 Any virtual digital asset - VDA (cryptocurrency)  shall be taxed at the rate of 30% on income from 

all transfers. 
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o In the explanatory memorandum of the Finance Bill, “virtual digital asset”, is proposed 

to mean any information or code or number or token (not being Indian currency or any 

foreign currency), generated through cryptographic means or otherwise, by whatever 

name called, providing a digital representation of value which is exchanged with or 

without consideration, with the promise or representation of having inherent value, or 

functions as a store of value or a unit of account and includes its use in any financial 

transaction or investment, but not limited to, investment schemes and can be transferred, 

stored or traded electronically. Non fungible token and; any other token of similar nature 

are included in the definition. 

o Loss from one VDA can’t be set off against income from another VDA 

 E-passports using embedded chips and futuristic tech will be rolled out 

 Open platform for National Digital Health Ecosystem to be rolled out - consist of digital registries 

of health providers & health facilities, unique health identity, consent framework & universal 

access to health facilities. 

 For mental health counselling, a National Tele Mental Health Program will be launched, with 

NIMHANS being the nodal centre and International Institute of Information Technology-

Bangalore (IIITB) providing technology support. 

 “Drone Shakti” programme for start-ups on drone technology. 

o Startups will be promoted to facilitate ‘Drone Shakti’ and for Drone-As-A-Service (DrAAS) 

 BHARATNET- laying of optical fibre in all villages will be completed by 2025. 

 Special Economic Zones Act will be replaced with a new law to make them   ‘Development of 

Enterprise and Service Hubs’. 

 An International Arbitration Centre will be set up in the GIFT City for timely settlement of 

disputes under international jurisprudence. 

 Animation Visual Effects Gaming Comics, (AVGC) citing the growing worldwide market for 

gaming. 

o setting up of a task force to recommend steps for promotion of animation, visual effects, 

gaming, and comic (AVGC) sector. 

 Total expenditure in FY23 estimated at Rs 39.45 lakh cr; total resources mobilisation to be Rs 

22.84 lakh cr other than borrowing. 
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o In accordance with the recommendations of the 15th Finance Commission, the states 

will be allowed a fiscal deficit of 4 per cent of GSDP of which 0.5 per cent will be tied to 

power sector reforms 

o Fiscal deficit at 6.9 per cent of GDP in 2021-22, 6.4 per cent in 2022-23, which is 

consistent with the broad path of fiscal consolidation  to reach a fiscal deficit level below 

4.5 per cent by 2025-26. 

PROVISIONAL ACCOUNTS FOR 2021- 2022 

Fiscal Deficit is 6.71 % of GDP. 

Revenue Deficit is 4.37 % of GDP. 

Effective Revenue Deficit is 3.34 % of GDP. 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://cga.nic.in/MonthlyReport/Published/3/2021-2022.aspx
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PICTURE OF UNION BUDGET FOR FY23 

 while overall GDP has recovered, the most important component of GDP — private final 

consumption expenditure (PFCE), or the money that people spend in their individual capacity — 

which accounts for 56% of all GDP, is below the pre-Covid pandemic level. 

 government has chosen to significantly ramp up capital expenditure with a sizeable 35.4% 

increase while largely restricting revenue expenditure with mere increase of 1%. 

o According to different studies, one rupee spent towards capital expenditure can give 

returns between Rs 2.5 and Rs 4.8, while money spent on the revenue account, such as 

giving direct cash transfers to the poor, tend to give returns between Rs 0.54-Rs 0.98 (that 

is, less than a rupee). [multiplier effect of CAPEX] 

o CAPEX ���, demand for engineers and other technical and managerial professionals ���, 

income of people ���, private final consumption expenditure ���, incentivise pvt sector 

to boost investments ��� 

o Capital investment also helps in creating employment opportunities, inducing 

enhanced demand for manufactured inputs from large industries and MSMEs, services 

from professionals, and help farmers through better agri-infrastructure. 

 However, in the informal sector (which accounts for 90% of all jobs), aggregate demand is still 

quite weak and capacity utilisation levels are far below the point where companies may look at 

ramping up investments. 

 tax incentives to nudge further investments in startup 

 Economic infrastructure will be fostered through synergies reaped from the multi-modal 
approach of PM Gati Shakti pertaining to India’s seven growth engines: Roads, railways, airports, 
ports, mass transport, waterways and logistics infrastructure.  

 National Capital Goods Policy, 2016 aims at doubling the production of capital goods by 2025.  
This would create employment opportunities and result in increased economic activity. 

 extension of ECLGS lifeline to support MSMEs & production-linked incentive schemes across 14 
critical sectors 

 CBDC shall reduce cash management costs and boost efficiencies in payments settlement, cross-
border transactions and direct benefit transfers. 

o RBI’s Digital Payments Index has demonstrated significant growth, rising three times 
from March 2018 to September 2021. 

 Digital infrastructure boost rollout of 5G, a national digital health ecosystem, a flagship digital 
university, e-passports, kisan drones, digital banks, 200 TV channels for supplementary education 
and broadband coverage to villages through Bharat-Net project. 

 Social infrastructure with investment in improved housing, drinking water and education. 
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o access to tap water, completion of  80 lakh houses and improving learning outcomes.  
o PM Gramin Sadak will not only improve infrastructure but also boost India’s rural 

economy. 
 

 In terms of the road ahead, there are a few areas where we can reinforce our actions 
o First, public outlay on health  
o Speeding up the BharatNet Scheme for providing high-speed digital connectivity to all 

villages. 
o on the energy transition and the outcomes of COP26 and reiterating the commitments 

of PM Modi’s Panchamrit need coal transition map along with proposed green bonds 
will augment resources. 

o innovative steps to garner private investment through guarantees and regulatory 
changes are important. 

o creation of credible fiscal institutions. 
 

Intent, Inclusion, Investment, Infrastructure, and Innovation – these five things are important to speed 
up India’s development and make it Atmanirbhar” ~ Prime Minister Narendra Modi 

 

Schemes/Terms mentioned in the Union Budget 

1. PLI 
2. PM GatiShakti 
3. Emergency Credit Line Guarantee Scheme (ECLGS) 
4. Udyam, e-Shram, NCS and ASEEM Portals 
5. PM eVIDYA 
6. Ayushman Bharat Digital Mission 
7. Har Ghar Jal 
8. PM Awas Yojana 
9. Scheme for Financial Assistance to States for Capital Investment 
10. Mission Shakti, Mission Vatsalya, Saksham Anganwadi, and Poshan 2.0 
11. PMGSY 
12. NHM 
13. National Education Mission 
14. PM KISAN 
15. Atmanirbhar Bharat Rojagar Yojana 
16. PMSSY 
17. National Bank for Financing Infrastructure and Development (NaBFID) and National Asset 

Reconstruction Company 
18. Aspirational Districts Programme - Aspirational Blocks Programme for development of lagging 

blocks of aspirational districts   
19. Battery Swapping Policy 
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The king must make arrangements for Yogakshema (welfare) of the populace by way of abandoning 
any laxity and by governing the state in line with Dharma, along with collecting taxes which are in 

consonance with the Dharma. - Mahabharat 
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